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/LIH�LQVXUDQFH�RIIHUV�VXE�6DKDUDQ�$IULFD�DQ�RSSRUWXQLW\�WR�PRELOLVH�ODUJH�VFDOH�GRPHVWLF�
VDYLQJV�IRU�ORQJ�WHUP��ORFDO�FXUUHQF\�LQYHVWPHQW���

,W�RIIHUV�DQ�RSSRUWXQLW\�WR�FUHDWH�KLJK�DQG�ORZ�VNLOO�HPSOR\PHQW��7KLV�LV�HVSHFLDOO\�WKH�
FDVH�ZKHQ�DJHQW�GLVWULEXWLRQ��FRPSOHPHQWHG�E\�PRELOH�VHUYLFHV��LV�XVHG���

7KLV�HQKDQFHV�VHFXULW\�IRU�KRXVHKROGV�LQFOXGLQJ�WKH�DFFXPXODWLRQ�RI�ORQJ�WHUP�VDYLQJV��
LQVXULQJ�DJDLQVW�WKH�ORVV�RI�EUHDGZLQQHUV�DQG�UHGXFLQJ�WKHLU�GHSHQGHQF\�RQ�SXEOLF�ZHOIDUH
SURYLVLRQ���

7KH� LPSRUWDQFH� RI� OLIH� LQVXUDQFH� IRU� HFRQRPLF� GHYHORSPHQW� DQG� VRFLDO� ZHOIDUH� ZDV�
UHFRJQLVHG�E\�WKH�8QLWHG�1DWLRQV�(FRQRPLF�&RPPLVVLRQ�IRU�$IULFD�LQ�-XO\������DW�WKH
µ)LQDQFLQJ�IRU�'HYHORSPHQW¶�FRQIHUHQFH���

$FWLYH� SROLF\� WR� GHYHORS� SULYDWH� OLIH� LQVXUDQFH� PDUNHWV� LV� QHHGHG� WR� DFFHOHUDWH� WKH
UHDOL]DWLRQ�RI�WKHVH�EHQHILWV��7KLV�LQFOXGHV�HIIHFWLYH�UHJXODWLRQ�DQG�SRVLWLYH�SDUWQHUVKLSV
�VXFK� DV� ULVN�VKDULQJ�� EHWZHHQ� UHJXODWRUV�� JRYHUQPHQW� DQG� H[SHULHQFHG� SULYDWH� VHFWRU
DFWRUV��

7KH�SDSHU�GLVFXVVHV�WKHVH�EHQHILWV��SROLF\�RSWLRQV�DQG�UHODWHG�FRQFHUQV�LQ�GHWDLO��6SHFLILF�
SROLF\�UHFRPPHQGDWLRQV�IRU�H[HFXWLRQ�DUH�PDGH���
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$FNQRZOHGJHPHQWV�
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7KH�2',�JUDWHIXOO\�DFNQRZOHGJHV� WKH� VXSSRUW�RI�3UXGHQWLDO�SOF�� IRU� WKLV�:RUNLQJ�
3DSHU���

7KH� YLHZV� SUHVHQWHG� DUH� WKRVH� RI� WKH� DXWKRU� DQG� GR� QRW� QHFHVVDULO\� UHSUHVHQW� WKH�
YLHZV�RI�2',�RU�3UXGHQWLDO�SOF���
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7DEOH�RI�FRQWHQWV�

$FNQRZOHGJHPHQWV� LL�

$EEUHYLDWLRQV� ��

([HFXWLYH�VXPPDU\� ��

��,QWURGXFWLRQ� ��
����6XE�6DKDUDQ�$IULFD¶V�HFRQRPLF�DJHQGD� ��
����+RZ�FDQ�OLIH�LQVXUDQFH�PDUNHWV�FRQWULEXWH�WR�WKH�DJHQGD"� ��
����:KDW�SROLF\�DSSURDFKHV�DUH�QHHGHG"� ��

��:KDW�FDQ�VXE�6DKDUDQ�$IULFD�JDLQ�IURP�OLIH�LQVXUDQFH"� ��
����,QWURGXFWLRQ� ��
����'RPHVWLF�UHVRXUFH�PRELOL]DWLRQ� ��
����(PSOR\PHQW�FUHDWLRQ� ���
����+RXVHKROG�ZHOIDUH� ���

��7KH�OLIH�LQVXUDQFH�PDUNHW�LQ�6XE�6DKDUDQ�$IULFD�WRGD\� ���
����,QWURGXFWLRQ� ���
����'HWHUPLQDQWV�RI�OLIH�LQVXUDQFH�XVDJH� ���
����/LIH�LQVXUDQFH�LQ�VXE�6DKDUDQ�$IULFD� ���

��3ROLF\�DSSURDFKHV�WR�OLIH�LQVXUDQFH�PDUNHWV� ���
����,QWURGXFWLRQ� ���
����$FFHOHUDWLQJ�LQVXUDQFH�PDUNHW�GHYHORSPHQW� ���
����5HWDLQLQJ�LQVXUDQFH�LQYHVWPHQW�IXQGV�LQ�KRVW�HFRQRPLHV� ���

��&RQFOXVLRQ� ���

5HIHUHQFHV� ���
�
� �
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)LJXUHV�
)LJXUH����&RPSDUDWLYH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�GLIIHUHQW�FDSLWDO�VRXUFHV���
)LJXUH����6WUDWHJLF�FKRLFH�RI�FDSLWDO�VRXUFHV�DW�GLIIHUHQW�*1,�OHYHOV� ���
)LJXUH���������(PSOR\PHQW�LQ�OLIH�LQVXUDQFH� ���
)LJXUH����7KH�SUREDELOLW\�DQG�DVVRFLDWHG�LQFRPH�ORVV�RI�VKRFN�HYHQWV�LQ�.HQ\D� ���
)LJXUH����3HU�FDSLWD�*'3�DQG�OLIH�LQVXUDQFH�SUHPLXPV� ���
)LJXUH����,QVXUDQFH�DVVHWV�DV�SHUFHQWDJH�RI�*'3�±�6HOHFWHG�FRXQWU\�FRPSDULVRQV���
)LJXUH����/LIH�LQVXUDQFH�SUHPLXP�YROXPHV�DV�SHUFHQWDJH�RI�*'3�±�±�6HOHFWHG�FRXQWU\�
FRPSDULVRQV� ���
)LJXUH����/LIH�LQVXUDQFH�DVVHWV� ���
�
� �
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$EEUHYLDWLRQV�

$)'%� � $IULFDQ�'HYHORSPHQW�%DQN�

'&� � 'HYHORSLQJ�FRXQWULHV�

);� � )RUHLJQ�H[FKDQJH�

*1,� � *URVV�QDWLRQDO�LQFRPH�

*13� � *URVV�QDWLRQDO�SURGXFW�

,),� � ,QWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�

/,&� � /RZ�LQFRPH�FRXQWULHV�

/0,&� � /RZHU�PLGGOH�LQFRPH�FRXQWULHV�

0,&� � 0LGGOH�LQFRPH�FRXQWULHV�

0,*$� � 0XOWLODWHUDO�,QYHVWPHQW�*XDUDQWHH�$JHQF\�

2(&'� � 2UJDQL]DWLRQ�IRU�(FRQRPLF�&RRSHUDWLRQ�DQG�'HYHORSPHQW�

3:&� � 3ULFH�:DWHUKRXVH�&RRSHUV�

66$� � 6XE�6DKDUDQ�$IULFD�

80,&� � 8SSHU�PLGGOH�LQFRPH�FRXQWULHV�

81&7$'�� 8QLWHG�1DWLRQV�&RQIHUHQFH�RQ�7UDGH�DQG�'HYHORSPHQW�

8.� � 8QLWHG�.LQJGRP�

81(&$� 8QLWHG�1DWLRQV�(FRQRPLF�&RPPLVVLRQ�IRU�$IULFD�

86� � 8QLWHG�6WDWHV��

86'� � 8QLWHG�6WDWHV�GROODU�

�

�



� �����������������������������Ǧ���������������
�

�

([HFXWLYH�VXPPDU\�

6XE�6DKDUDQ�$IULFD� QHHGV� SULYDWH� ILQDQFH� IRU� HFRQRPLF� GHYHORSPHQW�� ,QWHUQDWLRQDO� ILQDQFH� LV�
DYDLODEOH�EXW�LV�FRVWO\�DQG�FUHDWHV�YXOQHUDELOLW\�WR�ILQDQFLDO�LQVWDELOLW\��'RPHVWLF�VDYLQJV�RIIHU�D�
FKHDSHU�DQG�PRUH�VWDEOH�VRXUFH�RI�IXQGV��+RZHYHU��WKLV�UHTXLUHV�VDYLQJV�OHYHOV�WR�EH�LQFUHDVHG��
DQG�VDYLQJV�WR�EH�UHWDLQHG�ZLWKLQ�KRVW�HFRQRPLHV���

7KH�81(&$������µ)LQDQFLQJ�IRU�'HYHORSPHQW¶�UHVROXWLRQ�KLJKOLJKWHG�WKDW�OLIH�LQVXUDQFH�LV�DQ�
LPSRUWDQW�SDUW�RI�WKLV�DJHQGD��7KLV�LV�EHFDXVH���

x� $V� HFRQRPLHV� GHHSHQ�� OLIH� LQVXUDQFH� SHQHWUDWLRQ� LQFUHDVHV�� UDLVLQJ� VDYLQJV� OHYHOV� E\�
SURYLGLQJ�FRQWUDFWXDO�VDYLQJV�IRU�KRXVHKROGV���

x� ,W� LQWHUPHGLDWHV� WKHVH� VDYLQJV� LQWR� ORQJ�WHUP�� ORZHU�FRVW� DQG� ORFDO� FXUUHQF\�
LQYHVWPHQWV���

x� 7KH�IXQGV�FDQ�EH�DFFXPXODWHG�RYHU�D���\HDU�SHULRG�IURP�QHJOLJLEOH�OHYHOV�XS�WR�����RI�
*'3���

x� ,W�FUHDWHV�KLJK�DQG�ORZ�VNLOO�HPSOR\PHQW��7KLV�LQFOXGHV�HLJKW�XQVNLOOHG�MREV�IRU�HYHU\�
RQH� KLJK�VNLOOHG� MRE� WKURXJK� DJHQF\� GLVWULEXWLRQ�� 6XFK� HPSOR\PHQW� JHQHUDWHV�
NQRZOHGJH�WUDQVIHU�WR�QDWLRQDO�HPSOR\HHV�DQG�UHJXODWRUV��

x� /LIH�LQVXUDQFH�KHOSV�WR�VWDELOLVH�KRXVHKROG�ZHOIDUH�DQG�FRPSOHPHQWV�SXEOLF�ZHOIDUH�
SURYLVLRQ���

�

3ROLF\�$SSURDFKHV�
3ROLF\�FDQ�DVVLVW�LQ�DFFHOHUDWLQJ�WKH�GHYHORSPHQW�RI�OLIH�LQVXUDQFH�PDUNHWV��7KRVH�FRXQWULHV�ZLWK�
DFWLYH�SROLF\�KDYH�VHHQ�PDUNHWV�GHYHORS�DW�D�IDVWHU�SDFH�WKDQ�ZRXOG�EH�H[SHFWHG�UHODWLYH�WR�WKHLU�
*'3���

7KH�PRVW�LPSRUWDQW�DUHDV�IRU�DFWLYH�SROLF\�DUH���

x� $�OLEHUDOLVHG��ZHOO�UHJXODWHG�SULYDWH�VHFWRU�WKDW�LQFOXGHV�IRUHLJQ�SDUWLFLSDQWV�±�ERWK�
UHJLRQDO�DQG�JOREDO��6SHFLILF�EHQHILWV�RI�IRUHLJQ�SDUWLFLSDQWV�LQFOXGH�WKH�IROORZLQJ��

o� &RQWULEXWLQJ� WR� VFDOH� DQG� VWDELOLW\� LQ� WKH� VHFWRU�� 6WDELOLW\� LQ� OLIH� LQVXUDQFH�
PDUNHWV� UHTXLUHV� ODUJH�VFDOH� ILUPV�� 7KHVH� KDYH� GHHS� FDSLWDO� EDVHV� DQG�
GLYHUVLILFDWLRQ�EHQHILWV�GHULYHG�IURP�ULVN�SRROLQJ��7KLV�LV�PRVW�FRPPRQ�LQ�ILUPV�
ZLWK�LQWHUQDWLRQDO�RU�UHJLRQDO�EXVLQHVVHV���



� �

o� $FFHOHUDWLQJ� WKH� EXLOGLQJ� RI� GLVWULEXWLRQ� QHWZRUNV�� )RUHLJQ� ILUPV� EULQJ�
H[SHULHQFH� LQ�EXLOGLQJ�DQG�PDQDJLQJ�DJHQF\�QHWZRUNV�DQG� MRLQW�YHQWXUHV�ZLWK�
ORFDO�ILUPV��7KH\�GLVVHPLQDWH�DSSURSULDWH�VWDQGDUGV�RI�FXVWRPHU�SURWHFWLRQ�DQG�
VHUYLFH�� 7KLV� DFFHOHUDWHV� OLIH� LQVXUDQFH� PDUNHW� GHYHORSPHQW� WKURXJK� UDSLG�
H[SDQVLRQ�RI�KLJK�TXDOLW\�GLVWULEXWLRQ�QHWZRUNV��

o� 'ULYLQJ�NQRZOHGJH�DQG� WHFKQRORJ\� WUDQVIHU�� )RUHLJQ� ILUPV� LQWURGXFH�JOREDO�
µEHVW�SUDFWLFH¶� LQ� WHUPV�RI� ULVN�PDQDJHPHQW��DFFRXQWLQJ��DFWXDULDO�ZRUN�� OHJDO��
FRPSOLDQFH�DQG�FRUSRUDWH�JRYHUQDQFH��7KH\�DOVR�EULQJ�EHVW�SUDFWLFH�LQ�UHODWLRQ�WR�
VXSHUYLVLRQ� DQG� FXVWRPHU� UHODWLRQV�� 7KLV� HQDEOHV� NQRZOHGJH� DQG� WHFKQRORJ\�
WUDQVIHU�LQFOXGLQJ�WR�QDWLRQDO�HPSOR\HHV�DQG�UHJXODWRU\�ERGLHV��

x� 7KH� µRQH�VL]H� ILWV� DOO¶� DSSURDFK� WR� UHJXODWLRQ� QHHGV� WR� EH� FKDOOHQJHG�� :KLOH�
LQWHUQDWLRQDO� EHVW� SUDFWLFHV� VKRXOG� EH� WKH� ORQJ�WHUP� JRDO�� LQ� WKH� LPPHGLDWH� WHUP� IXOO�
LPSOHPHQWDWLRQ�PD\�EH�QRW�ZDUUDQWHG�JLYHQ�WKH�ULVNV�WKDW�SUHYDLO�ZLWKLQ�D�QDVFHQW�VHFWRU��
,QVWHDG�WKH�UHJXODWRU\�HQYLURQPHQW�QHHGV� WR�EH� WDLORUHG�WR�UHIOHFW� WKH�FKDUDFWHULVWLFV�RI�
VXE�6DKDUDQ� $IULFD� LQFOXGLQJ� LWV� ULVN� SURILOH� DQG� H[HFXWLRQ� FDSDELOLWLHV�� *UHDWHU�
UHSUHVHQWDWLRQ�RI�VXE�6DKDUDQ�$IULFD�UHJXODWRUV�LQ�WKH�LQWHUQDWLRQDO�ERGLHV�WKDW�GHWHUPLQH�
VWDQGDUGV�ZRXOG�DVVLVW�LQ�DFKLHYLQJ�WKLV�EDODQFH���

x� /LIH�LQVXUDQFH�UHTXLUHV�LQYHVWPHQWV�ZLWK�ORZ�WR�PRGHUDWH�ULVN�ZLWK�VWDEOH�LQFRPH��$�
JUHDWHU�SRRO�RI�VXLWDEOH�LQYHVWPHQWV�LV�QHHGHG�LQ�WKH�UHJLRQ��3ROLF\�WR�DGGUHVV�WKLV�FRXOG�
LQFOXGH��

o� 'HHSHQLQJ�RI�JRYHUQPHQW�ERQG�PDUNHWV��

o� 5LVN� VKDULQJ� E\� GHYHORSPHQW� DJHQFLHV� ZLWK� SULYDWH� OLIH� LQVXUHUV� WKURXJK�
JXDUDQWHHV��FR�LQYHVWHG�DQG�FR�PDQDJHG�IXQGV�DQG�SXEOLF�SULYDWH�SDUWQHUVKLSV��
7KLV� FRXOG� LQFOXGH� LQIUDVWUXFWXUH� LQYHVWPHQWV�� KHOSLQJ� WR� DGGUHVV� WKH�
LQIUDVWUXFWXUH�JDS�LQ�WKH�UHJLRQ���

�

&RQFOXVLRQ�
/LIH�LQVXUDQFH�KDV�WKH�SRWHQWLDO�WR�ERWK�PRELOLVH�GRPHVWLF�VDYLQJV�DQG�LQYHVWPHQW�DQG�WR�FUHDWH�
HPSOR\PHQW� DQG� HQKDQFH� KRXVHKROG� ZHOIDUH�� WKHUHE\� KHOSLQJ� WR� GULYH� HFRQRPLF� JURZWK� DQG�
GHYHORSPHQW�DW�D�FUXFLDO�WLPH�LQ�VXE�6DKDUDQ�$IULFD���

$�QXPEHU�RI�FRXQWULHV��LQFOXGLQJ�.HQ\D�DQG�1LJHULD��DUH�Y\LQJ�WR�HPHUJH�DV�WKH�UHJLRQDO�ILQDQFLDO�
FHQWUH��)RU�WKRVH�FRXQWULHV�WKDW�DUH�VXFFHVVIXO�LQ�EHFRPLQJ�OHDGHUV�LQ�OLIH�DQG�QRQ�OLIH�LQVXUDQFH�
LQ�WKH�UHJLRQ��WKH�LQGXVWU\�ZLOO�DGG�PRPHQWXP�LQ�WKH�UDFH�WR�EHFRPH�WKH�UHJLRQDO�ILQDQFLDO�KXE�
IRU�VXE�6DKDUDQ�$IULFD��� �
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��,QWURGXFWLRQ�

����6XE�6DKDUDQ�$IULFD¶V�HFRQRPLF�DJHQGD�

6XE�6DKDUDQ� $IULFD�� KDV� VHHQ� D� GHFDGH� RI� VWURQJ� HFRQRPLF� JURZWK� DQG� SRYHUW\� UHGXFWLRQ��
+RZHYHU��WKH�RXWORRN�KDV�EHFRPH�PRUH�FKDOOHQJLQJ�±�JURZWK�LQ������ZDV�D�UHODWLYHO\�ZHDN�������
7KLV� ZDV� EHFDXVH� RI� WKH� VORZGRZQ� LQ� NH\� H[SRUW� PDUNHWV� LQ� (XURSH� DQG� &KLQD� DQG� YRODWLOH�
FRPPRGLW\�SULFHV��7KHUH�LV�DQ�XUJHQF\�IRU�SROLF\�WR�UHJDLQ�PRPHQWXP��LQFOXGLQJ�FUHDWLQJ�WKH����
PLOOLRQ�MREV�QHHGHG�DQQXDOO\�XQWLO������L�

,Q�WKH�ILQDQFLDO�VHFWRU�WKHUH�DUH�PDMRU�FKDOOHQJHV�WR�PHHW�LQ�RUGHU�WR�SURYLGH�WKH�FDSLWDO�QHHGHG�WR�
VXSSRUW�WKLV�DJHQGD��,Q�WKH�SXEOLF�VHFWRU�VLJQLILFDQW�ILQDQFH�LV�QHHGHG�WR�PDWFK�LQIUDVWUXFWXUH�QHHGV�
WKDW�DUH�OLNHO\�WR�UHTXLUH�SDUWQHUVKLS�ZLWK�WKH�SULYDWH�VHFWRU��,Q�WKH�SULYDWH�VHFWRU�ULVN�FDSLWDO�LV�
QHHGHG�IRU�EXVLQHVV���

6XE�6DKDUDQ�$IULFD�KDV�EHHQ�WKH�UHFLSLHQW�RI�ODUJH�FURVV�ERUGHU�LQIORZV�RI�LQWHUQDWLRQDO�FDSLWDO�
VLQFH�WKH�ILQDQFLDO�FULVLV�RI����������+RZHYHU��PXFK�RI�WKLV�KDV�EHHQ�LQ�IRUPV�WKDW�FUHDWH�ILQDQFLDO�
ULVNV��IRU�H[DPSOH�LQ�SUR�F\FOLFDO�IORZV��KDUG�FXUUHQF\�DQG�WKURXJK�SULYDWH�LQYHVWRUV�VHHNLQJ�WR�
PD[LPLVH� VKRUW�WHUP� UHWXUQV��� 7KLV� WKUHDWHQV� WR� FUHDWH� YXOQHUDELOLW\� WR� PDFURHFRQRPLF� DQG�
ILQDQFLDO�LQVWDELOLW\�LL��

$OWHUQDWLYH�DSSURDFKHV�DUH�QHHGHG�WKDW�EDODQFH�UDLVLQJ�FDSLWDO�ZLWK�GHEW�VXVWDLQDELOLW\��VXVWDLQHG�
HFRQRPLF�JURZWK�DQG�ILQDQFLDO�VWDELOLW\���

$Q�LPSRUWDQW�DOWHUQDWLYH�LV�WKH�PRELOL]DWLRQ�RI�VDYLQJV�IURP�KRXVHKROGV��6DYLQJV�E\�KRXVHKROGV�
SURYLGH�D�VWDEOH��ORZ�FRVW�DQG�ORZ�ULVN�VRXUFH�RI�ILQDQFLQJ�FRPSDUHG�WR��IRU�H[DPSOH��LQWHUQDWLRQDO�
SULYDWH�FDSLWDO�IORZV�LLL�

+RZHYHU�� VDYLQJV�PRELOL]DWLRQ� LV� FRQVWUDLQHG��6XE�6DKDUDQ�$IULFDQ� VDYLQJV� UDWHV� UHPDLQ� ORZ��
ZLWK�D�PHGLDQ�VDYLQJV�UDWH�IRU�$IULFD�RI�������RI�*'3��WKH�ORZHVW�IRU�DQ\�UHJLRQ�JOREDOO\�ZLWK�
WKH�H[FHSWLRQ�RI�WKH�0LGGOH�(DVW��7KH�PRVW�LPSRUWDQW�FRQVWUDLQWV�DUH�ORZ�LQFRPH�DQG�ILQDQFLDO�
DFFHVV�WR�IRUPDO�ILQDQFLDO�VHUYLFHV�LY��

,QVXUDQFH� KDV� WKH� SRWHQWLDO� WR� FRQWULEXWH� WR� ERWK� VROYH� WKHVH� LVVXHV� DQG� WR� UDLVH� VDYLQJV� DQG�
LQYHVWPHQW�OHYHOV�ZLWKLQ�GRPHVWLF�HFRQRPLHV�LQ�WKH�UHJLRQ��7KLV�SRWHQWLDO�ZDV�KLJKOLJKWHG�LQ�WKH�
81(&$�UHVROXWLRQ�IROORZLQJ�WKH������µ)LQDQFLQJ�IRU�'HYHORSPHQW¶�FRQIHUHQFH�Y�

��'HILQHG�LQ�WKLV�SDSHU�DV�H[FOXGLQJ�6RXWK�$IULFD��7KLV�LV�EHFDXVH�6RXWK�$IULFD�LV�DQ�XSSHU�PLGGOH�LQFRPH�FRXQWU\�ZLWK�D�UHODWLYHO\�
ZHOO�GHYHORSHG�OLIH�LQVXUDQFH�PDUNHW��7KLV�PDNHV�WKH�GLVFXVVLRQ�LQ�WKLV�SDSHU�OHVV�UHOHYDQW�IRU�6RXWK�$IULFD�WKDQ�IRU�RWKHU�FRXQWULHV�
LQ�WKH�UHJLRQ���
��7KLV�LQFOXGHV�WKURXJK�SULYDWH�HTXLW\�IXQGV�DQG�VRYHUHLJQ�ERQGV��7KH�WLPHIUDPH�WKDW�WKH�UHPDUN�UHIHUV�WR�FRPSDUHV�WKH�LQYHVWPHQW�
KRUL]RQV�RI�WKHVH�LQYHVWRUV�±�RIWHQ���\HDUV�RU�EHORZ�±�ZLWK�WKRVH�QHHGHG�IRU�LQIUDVWUXFWXUH�DQG�EXVLQHVV�WKDW�FDQ�UXQ�RYHU�GHFDGHV��
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����+RZ�FDQ�OLIH�LQVXUDQFH�PDUNHWV�FRQWULEXWH�WR�WKH�DJHQGD"�

/LIH� LQVXUDQFH� PDUNHWV� KDYH� WKH� SRWHQWLDO� WR� FRQWULEXWH� WR� WKLV� DJHQGD� WKURXJK� D� QXPEHU� RI�
FKDQQHOV��

0RVW�LPSRUWDQWO\��WKH\�FDQ�PRELOL]H�GRPHVWLF�VDYLQJV�LQWR�GRPHVWLF�LQYHVWPHQW��7KLV�LV�EHFDXVH�
WKH\� SURYLGH� ORQJ�WHUP� VDYLQJV� SURGXFWV� IRU� KRXVHKROGV� ZLWK� IXQGV� EHLQJ� GLUHFWHG� LQWR�
LQYHVWPHQWV�WKDW�PDWFK�WKH�QHHGV�RI�VXE�6DKDUDQ�$IULFD¶V�HFRQRPLF�JURZWK��HVSHFLDOO\�JLYHQ�ORZ�
FRVW��VWDEOH�DQG�ORQJ�WHUP�UHTXLUHPHQWV���

7KH\�DUH�DOVR�SRWHQWLDOO\�DYDLODEOH�LQ�WKH�ORFDO�FXUUHQF\�DQG�UHWDLQHG�LQ�KRVW�HFRQRPLHV��7KLV�FDQ�
EH�EHFDXVH�UHJXODWRU\�UHVWULFWLRQV�RQ�IRUHLJQ�LQYHVWPHQWV�DUH�SUHVHQW��+RZHYHU��WKLV�DOVR�RFFXUV�
ZKHUH�DVVHWV�WKDW�DUH�DWWUDFWLYH�WR�OLIH�LQVXUHUV�DUH�SUHVHQW�LQ�KRVW�HFRQRPLHV��

/LIH�LQVXUDQFH�PDUNHWV�DOVR�LQWHUDFW�SRVLWLYHO\�ZLWK�EURDGHU�ILQDQFLDO�VHFWRU�GHHSHQLQJ�LQFOXGLQJ�
LQ�WKH�EDQNLQJ�VHFWRU�DQG�FDSLWDO�PDUNHWV���

/LIH� LQVXUDQFH� SURYLGHV� PLFURHFRQRPLF� EHQHILWV� WKURXJK� HPSOR\PHQW� RSSRUWXQLWLHV� LQ� WKH�
LQGXVWU\� DQG� LPSURYHPHQWV� LQ� KRXVHKROG� ZHOIDUH�� 7KHVH� VXSSRUW� PDFURHFRQRPLF� HFRQRPLF�
JURZWK�DQG�VWDELOLW\��

,QVXUDQFH� RI� KRXVHKROG� ULVN� FDQ� DOVR� DOOHYLDWH� WKH� EXUGHQ� RQ� JRYHUQPHQWV� WR� SURYLGH� VRFLDO�
ZHOIDUH��

�

����:KDW�SROLF\�DSSURDFKHV�DUH�QHHGHG"�

3ROLF\�DSSURDFKHV�DUH�LPSRUWDQW�LQ�DFFHOHUDWLQJ�WKH�GHYHORSPHQW�RI�OLIH�LQVXUDQFH�PDUNHWV�WR�JDLQ�
WKHVH�EHQHILWV�DQG�PDQDJH�WKH�FKDOOHQJHV�WKDW�QHHG�WR�EH�DGGUHVVHG���

7KH\�QHHG� WR� IRFXV�RQ�RSWLPLVLQJ�PDUNHW� VWUXFWXUH�� HQVXULQJ�HIIHFWLYH� UHJXODWLRQ�DQG�EXLOGLQJ�
ILQDQFLDO�DFFHVV�DQG�OLWHUDF\���

7KH\�FDQ�DFFHOHUDWH�SURJUHVV�WKURXJK�ULVN�VKDULQJ�DQG�PLWLJDWLRQ�IRU�ORQJ�WHUP�LQYHVWPHQWV���

+RZHYHU�� UHDOLVP� LV� QHHGHG� LQ� WHUPV� RI� WKH� WLPH� KRUL]RQV� UHTXLUHG� WR� GHYHORS� OLIH� LQVXUDQFH�
PDUNHWV�DV�D�VRXUFH�RI�GRPHVWLF�FDSLWDO��3ROLF\�QHHGV�WR�EH�VWDEOH�DQG�YLVLRQDU\�RYHU�D�ORQJ�WHUP�
SHULRG�WR�DOORZ�IRU�GHYHORSPHQW�RI�PDUNHWV���

���������������������������������������������������������������������

7KLV�SDSHU�GLVFXVVHV� WKH� LVVXHV� LQ�PRUH�GHWDLO��6HFWLRQ���H[DPLQHV� WKH�SRWHQWLDO�FRQWULEXWLRQV��
ULVNV�DQG�FKDOOHQJHV�WKDW�OLIH�LQVXUDQFH�PDUNHWV�SUHVHQW��6HFWLRQ���SURYLGHV�DQ�RYHUYLHZ�RI�VXE�
6DKDUDQ� $IULFD¶V� OLIH� LQVXUDQFH� PDUNHWV� WRGD\�� 6HFWLRQ� �� GLVFXVVHV� SROLF\� RSWLRQV� QHHGHG� WR�
DFFHOHUDWH�PDUNHW�GHYHORSPHQW��VHL]H�WKH�EHQHILWV�DQG�PDQDJH�WKH�ULVNV��6HFWLRQ���FRQFOXGHV�WKH�
SDSHU��
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��:KDW�FDQ�VXE�6DKDUDQ�
$IULFD�JDLQ�IURP�OLIH�
LQVXUDQFH"�

����,QWURGXFWLRQ�

'HYHORSPHQW� RI� LQVXUDQFH� PDUNHWV� LV� VWURQJO\� DVVRFLDWHG� ZLWK� HFRQRPLF� GHYHORSPHQW��
,PSRUWDQWO\�� WKLV� LV� FDXVDO�� LQ� RWKHU� ZRUGV� WKH� GHYHORSPHQW� RI� LQVXUDQFH� PDUNHWV� LPSDFWV�
SRVLWLYHO\�DQG�GULYHV�JURZWK�YL�

7KLV�UHODWLRQVKLS�LV�SDUWLFXODUO\�VWURQJ�IRU�OLIH�LQVXUDQFH�FRPSDUHG�WR�QRQ�OLIH�LQVXUDQFH�DQG�IRU�
FRXQWULHV�LQ�WUDQVLWLRQ�IURP�ORZ�LQFRPH�WR�PLGGOH�LQFRPH�VWDWXV�YLL��

7KLV�LV�EHFDXVH�OLIH�LQVXUDQFH�LV�DQ�LPSRUWDQW�GULYHU�RI�GRPHVWLF�UHVRXUFH�PRELOL]DWLRQ�IRU�ORQJ�
WHUP�LQYHVWPHQW��ZKLFK�LV�D�FULWLFDO�JRDO�LQ�VXE�6DKDUDQ�$IULFD�ZKHUH�ODFN�RI�FDSLWDO�IRU�ORQJ�WHUP�
LQYHVWPHQW�LV�FRQVWUDLQLQJ�HFRQRPLF�JURZWK���

6XFK� PRELOL]DWLRQ�� WKHUHIRUH�� KDV� IXUWKHU� VHFRQGDU\� EHQHILWV� IRU�
EURDGHU�ILQDQFLDO�VHFWRU�GHYHORSPHQW��

,Q� DGGLWLRQ�� OLIH� LQVXUDQFH� KDV� LPSRUWDQW� PLFURHFRQRPLF� EHQHILWV�
LQFOXGLQJ� HPSOR\PHQW� FUHDWLRQ� DQG� KRXVHKROG� ZHOIDUH�� 7KH�
HPSOR\PHQW�LW�FUHDWHV�LQFOXGHV�VHPL�VNLOOHG�HPSOR\PHQW�EHFDXVH�RI�
LWV�UHOLDQFH�RQ�DJHQWV�WR�VHUYH�FXVWRPHUV���

,Q�WKLV�VHFWLRQ��ZH�IRFXV�LQ�PRUH�GHWDLO�RQ�KRZ�OLIH�LQVXUDQFH�DIIHFWV�
HFRQRPLF� JURZWK� WKURXJK� WKHVH� FKDQQHOV� DQG� WKH� DGYDQWDJHV� DQG�
GLVDGYDQWDJHV�LW�RIIHUV�VXE�6DKDUDQ�$IULFD���

+RZHYHU��WKH�VWUHQJWK�RI�WKHVH�HIIHFWV�LV�GHSHQGHQW�XSRQ�FRXQWU\�VSHFLILF�IDFWRUV��LQFOXGLQJ�SROLF\�
FKRLFHV�� ,Q� WKH� IROORZLQJ� VHFWLRQ�� ZH� ZLOO� GLVFXVV� WKH� EHVW� SROLF\� FKRLFHV� WR� VXSSRUW� WKH�
GHYHORSPHQW�RI�OLIH�LQVXUDQFH�PDUNHWV�LQ�VXE�6DKDUDQ�$IULFD���

�

�
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�����'RPHVWLF�UHVRXUFH�PRELOL]DWLRQ�

/LIH�LQVXUDQFH�HQWDLOV�ORQJ�WHUP�DQG�FRQWUDFWXDO�VDYLQJV�E\�KRXVHKROGV��7KHVH�DUH�FKDQQHOOHG�LQWR�
VWDEOH�� ORQJ�WHUP� LQYHVWPHQWV�E\� LQVXUDQFH�SURYLGHUV��7KLV�PHDQV� WKDW� WKH�GHYHORSPHQW�RI� OLIH�
LQVXUDQFH�PDUNHWV�LV�DQ�LPSRUWDQW�HOHPHQW�LQ�GRPHVWLF�UHVRXUFH�PRELOL]DWLRQ���

,Q�GHYHORSLQJ�FRXQWULHV� LQVXUDQFH�KDV�PRELOLVHG�VLJQLILFDQW� IXQGV�
UHODWLYH�WR�*'3��,Q�XSSHU�PLGGOH�LQFRPH�FRXQWULHV�LQVXUDQFH�DVVHWV�
UHDFKHG������RI�*'3�E\�����YLLL�ZLWK�DQQXDO�SUHPLXPV�FROOHFWHG�
IURP� OLIH� LQVXUDQFH� DYHUDJLQJ� ����� RI� *'3� RYHU� WKH� SUHFHGLQJ�
GHFDGH��

+RZHYHU�� IRU� WKRVH� FRXQWULHV� WKDW� KDYH� IRFXVHG� RQ� GHYHORSLQJ�
LQVXUDQFH�PDUNHWV�� WKLV�FDQ�EH�FRQVLGHUDEO\�KLJKHU�� ,Q�GHYHORSLQJ�
$VLD��IRU�H[DPSOH��LQVXUDQFH�DVVHWV�UHDFKHG�����RI�*'3�E\������
DQG�SUHPLXPV�FROOHFWHG�IURP�OLIH�LQVXUDQFH�DQQXDOO\�DYHUDJH������
RI�*'3���

,Q� DGGLWLRQ� WR� WKHVH� GLUHFW� HIIHFWV� RQ� GRPHVWLF� UHVRXUFH� PRELOL]DWLRQ�� OLIH� LQVXUDQFH� DOVR�
FRQWULEXWHV� WR� ±� DQG� EHQHILWV� IURP� ±� EURDGHU� ILQDQFLDO� VHFWRU� GHYHORSPHQW�L[� 7KLV� LQFOXGHV�
HQFRXUDJLQJ�WKH�GHHSHQLQJ�RI�EDQNLQJ��FDSLWDO�PDUNHWV�DQG�UHJXODWLRQ���

/LIH�LQVXUDQFH�FUHDWHV�GHPDQG�IRU�GLYHUVLILHG�LQYHVWPHQW�DVVHWV��+RZHYHU��WKH\�QHHG�WR�PHHW�WKH�
PRGHUDWH�ULVN�SURILOH�DQG�VWDEOH�LQFRPH�UHTXLUHPHQWV�RI�OLIH�LQVXUHUV��%HFDXVH�RI�WKLV��JRYHUQPHQW�
ERQGV� DUH� DQ� LPSRUWDQW� DVVHW� FODVV� IRU� OLIH� LQVXUDQFH� LQYHVWPHQW�� ,Q� D� QXPEHU� RI� GHYHORSLQJ�
FRXQWULHV�WKLV�GHPDQG�KDV�DFFHOHUDWHG�WKH�GHHSHQLQJ�RI�JRYHUQPHQW�ERQG�PDUNHWV��)RU�H[DPSOH��
LQ�9LHWQDP��3UXGHQWLDO�DORQH�KROGV�RYHU�����RI�ORQJ�GDWHG�JRYHUQPHQW�ERQGV��$V�PDUNHWV�PDWXUH��
OLIH� LQVXUDQFH� LQYHVWPHQW� GLYHUVLILHV� IXUWKHU�� )RU� H[DPSOH�� OLIH� LQVXUHUV�ZRXOG� EH� H[SHFWHG� WR�
LQFUHDVH�LQYHVWPHQW�LQ�FRUSRUDWH�ERQGV��HTXLWLHV�DQG�UHDO�HVWDWH�[��

������$GYDQWDJHV�RI�OLIH�LQVXUDQFH�DV�D�VRXUFH�RI�FDSLWDO�
,Q� VXE�6DKDUDQ�$IULFD� WRGD\� WKHUH� LV� D� VKRUWDJH�RI� ORQJ�WHUP� LQYHVWPHQW� FDSLWDO� LQ� WKH� UHJLRQ��
SDUWLFXODUO\�IURP�SULYDWH�LQYHVWRUV�[L��

7KH�VKRUWDJH�KDV�OHG�WR�FDSLWDO�EHLQJ�VRXJKW�RQ�LQWHUQDWLRQDO�SULYDWH�
PDUNHWV�WKDW�±�ZKLOVW�SURYLGLQJ�OLTXLG�IXQGV�±�KDV�FUHDWHG�ULVNV��7KHVH�
LQFOXGH� IRUHLJQ� H[FKDQJH� ULVN� DV� VXFK� IXQGV� DUH� XVXDOO\� LQ� KDUG�
FXUUHQF\�� 7KLV� KDV� UHVXOWHG� LQ� VLJQLILFDQW� ORVVHV� IRU� GHYHORSLQJ�
FRXQWULHV�LQ�WKH�SDVW�LQFOXGLQJ�LQ�VXE�6DKDUDQ�$IULFD��DQG�LV�D�FXUUHQW�
VRXUFH�RI�FRQFHUQ��LQFOXGLQJ�IRU�WKH�,0)�[LL��

,Q� DGGLWLRQ�� VXFK� FURVV�ERUGHU� IORZV� IURP�SULYDWH� LQYHVWRUV� FDQ�EH�
YRODWLOH�DQG�D�WULJJHU�IRU�PDFURHFRQRPLF�SUREOHPV�VXFK�DV�H[FKDQJH�
UDWH�YRODWLOLW\�DQG�±�LQ�WKH�ZRUVW�FDVH�±�ILQDQFLDO�FULVLV��7KHVH�LVVXHV�
DUH�GLVFXVVHG�DW�JUHDWHU�OHQJWK�LQ�6HFWLRQV�������DQG�������EHORZ��

/LIH�LQVXUDQFH�FRXOG�SRWHQWLDOO\�SURYLGH�D�PRUH�DGYDQWDJHRXV�VRXUFH�RI�LQYHVWPHQWV��,W�LV�ORQJ�
WHUP�DQG�IRFXVHG�RQ�LQFRPH��QRW�FDSLWDO�JDLQV��,W�LV�DOVR�RIWHQ�KHOG�LQ�ORFDO�FXUUHQF\�ZLWKLQ�KRVW�
HFRQRPLHV��7KLV�FDQ�EH�GXH�WR�UHJXODWRU\�UHVWULFWLRQV�RQ�KROGLQJ�IRUHLJQ�DVVHWV��EXW�LV�RIWHQ�VLPSO\�
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D�UHVXOW�RI� LQVXUHUV¶� LQ�EXLOW�SUHIHUHQFH� IRU�PDWFKLQJ�DVVHWV�DQG� OLDELOLWLHV�ZLWKLQ� OLIH� LQVXUDQFH�
SRUWIROLRV�� (LWKHU�ZD\�� LW� UHGXFHV� WKH� ULVN� RI� IRUHLJQ� FXUUHQF\� ORVVHV� DQG� HFRQRPLF� LQVWDELOLW\�
UHVXOWLQJ�IURP�YRODWLOH�FURVV�ERUGHU�FDSLWDO�IORZV���

7KH�VSHFLILF�DGYDQWDJHV�IRU�VXE�6DKDUDQ�$IULFD�DUH�DV�IROORZV��

x� %HFDXVH�WLPH�KRUL]RQV�IRU�FXVWRPHUV�DUH�ORQJ��DFFXPXODWHG�IXQGV�DUH�DSSOLHG�WR�PDWFKLQJ�
ORQJ�WHUP�LQYHVWPHQWV��/LIH�LQVXUDQFH�IXQGV�FRXOG�SRWHQWLDOO\�SURYLGH�FDSLWDO�IRU�ORQJ�
WHUP�LQYHVWPHQWV���

x� 7KHUH�LV�D�WHQGHQF\�IRU�OLIH�LQVXUDQFH�SURYLGHUV�WR�LQYHVW�LQ�ORFDO�FXUUHQFLHV��7KLV�LV�
EHFDXVH� LQVXUDQFH� OLDELOLWLHV� QHHG� WR� EH� SDLG� LQ� ORFDO� FXUUHQF\�� 7KLV� HQVXUHV� WKDW�
LQYHVWPHQW�DVVHWV�DQG�OLDELOLWLHV�DUH�PDWFKHG�LQ�UHODWLRQ�WR�IRUHLJQ�FXUUHQF\�H[SRVXUH���

x� /LIH� LQVXUDQFH� LQYHVWPHQW� IORZV� DUH� OHVV� F\FOLFDO� WKDQ� RWKHU� VRXUFHV� RI� SULYDWH�
FDSLWDO�[LLL� 7KLV� LV� EHFDXVH� VDYLQJV� DUH� FRQWUDFWHG� RYHU� ORQJ� SHULRGV� RI� WLPH� DQG� DUH�
IRFXVHG�RQ�VWDEOH�LQFRPH��QRW�FDSLWDO�JDLQV��7KLV�UHGXFHV�UHVSRQVLYHQHVV�WR�VKRUW�WHUP�
ILQDQFLDO�PDUNHW�PRYHPHQWV��7KLV�PHDQV� WKDW� WKH�DFFXPXODWLRQ�RI� VDYLQJV�±�ERWK� IRU�
LQGLYLGXDOV�DQG�IRU�WKH�HFRQRP\�RYHUDOO�±�LV�D�VRXUFH�RI�VWDEOH�DQG�VWHDG\�DFFXPXODWLRQ�
RI�LQYHVWPHQW�FDSLWDO����

������'LVDGYDQWDJHV�RI�OLIH�LQVXUDQFH�DV�D�VRXUFH�RI�FDSLWDO�
$V�GLVFXVVHG�DERYH��OLIH�LQVXUDQFH�RIIHUV�VLJQLILFDQW�DGYDQWDJHV�DV�D�VRXUFH�RI�GRPHVWLF�UHVRXUFH�
PRELOL]DWLRQ��+RZHYHU��VRPH�FDXWLRQ�LV�UHTXLUHG�LQ�UHODWLRQ�WR�WKH�IROORZLQJ�LVVXHV��

x� /LIH�LQVXUDQFH�SURYLGHUV�VHHN�LQYHVWPHQWV�WKDW�DUH�DSSURSULDWH�WR�VDIHJXDUG�WKH�ORQJ�WHUP�
DVVHWV� RI� WKHLU� FXVWRPHUV� DQG� DUH� FRPSDWLEOH� ZLWK� WKHLU� ILGXFLDU\� UHVSRQVLELOLWLHV� DV�
WUXVWHHV�RI�FOLHQW�DVVHWV��7KLV�PHDQV�WKDW�WKH\�W\SLFDOO\�VHHN�ORZHU�ULVN�LQYHVWPHQWV�ZLWK�
VWDEOH�LQFRPH����

,Q�VXE�6DKDUDQ�$IULFD�WRGD\�WKLV�PHDQV�WKDW�WKHUH�LV�D�OLPLWHG�SRRO�RI�DVVHWV�VXLWDEOH�IRU�
OLIH�LQVXUDQFH�IXQGV���

5HOHYDQW�LVVXHV�LQFOXGH�LI�WKHUH�LV�D�VKRUWDJH�RI�EDQNDEOH�SURMHFWV�DQG�DVVHWV�DQG��ZKHQ�
SURMHFWV�DQG�DVVHWV�DUH�SUHVHQW��WKH\�DUH�RIWHQ�WRR�KLJK�ULVN��)RU�H[DPSOH��WKH\�FDQ�KDYH�
KLJK�OHYHOV�RI�XQFHUWDLQW\�DERXW�ORQJ�WHUP�UHWXUQV�LQFOXGLQJ�LQ�UHODWLRQ�WR�LQFRPH�RU�WKH\�
FDUU\� H[FHVVLYH� FUHGLW� ULVN�� 7KLV�PHDQV� WKDW�� LQ� WKH� VKRUW� WHUP�� OLIH� LQVXUDQFH�PD\� EH�
LQKLELWHG�IURP�LQWHUPHGLDWLQJ�VDYLQJV�LQWR�LQYHVWPHQWV�LQ�KRVW�HFRQRPLHV���

3ROLF\�WKDW�IDFLOLWDWHV�LQYHVWPHQW�LQ�KRVW�HFRQRPLHV�FDQ�HQVXUH�WKDW�IXQGV�DUH�UHWDLQHG�LQ�
KRVW�HFRQRPLHV��2QH�SROLF\�RSWLRQ�LV�WR�SUHYHQW�RU�GLVFRXUDJH�IRUHLJQ�LQYHVWPHQW�YLD�OLIH�
LQVXUDQFH��+RZHYHU��WKLV�FDQ�EH�SUREOHPDWLF�EHFDXVH�LW�FDQ�FUHDWH�H[FHVV�OLTXLGLW\�ZLWKLQ�
WKH�GRPHVWLF�ILQDQFLDO�PDUNHWV�VXFK�DV�DVVHW�EXEEOHV�LQ�µVDIH¶�DVVHWV��LQIODWLRQDU\�SUHVVXUHV�
RU�LQYHVWPHQW�ZLWK�ORZ�SURGXFWLYLW\��µ'XWFK�GLVHDVH¶���

��7KLV�LV�DVVHVVHG�DJDLQVW�NH\�ULVN�FULWHULD�VXFK�DV�OLTXLGLW\��LQFRPH�\LHOGV��SULFH�YRODWLOLW\��FUHGLW�ULVN��WUDQVSDUHQF\��DFFRXQWDELOLW\�
DQG�VR�IRUWK��
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3ROLF\� RSWLRQV� WKDW� LQVWHDG� UHWDLQ� IXQGV�ZLWKLQ� KRVW� HFRQRPLHV� WKURXJK� H[SDQGLQJ� WKH�
VXSSO\�RI�VXLWDEOH�DVVHWV�DYRLG�WKHVH�SUREOHPV��7KHVH�DUH�GLVFXVVHG�IXUWKHU�LQ�6HFWLRQ�������

x� $V�PHQWLRQHG�LQ�WKH�LQWURGXFWLRQ��LQVXUDQFH�SHQHWUDWLRQ�LV�FORVHO\�FRUUHODWHG�WR�HFRQRPLF�
JURZWK��7KLV�LV�HVSHFLDOO\�WUXH�IRU�OLIH�LQVXUDQFH��FRPSDUHG�WR�QRQ�OLIH�LQVXUDQFH����

)RU� ORZ�LQFRPH� FRXQWULHV� WKLV�PHDQV� WKDW� WKH�YDOXH�RI� IXQGV�PRELOLVHG� WKURXJK� OLIH�
LQVXUDQFH� PD\� QRW� EHFRPH� PDWHULDO� XQWLO� KLJKHU� OHYHOV� RI� *'3� SHU� FDSLWD� DUH�
UHDFKHG�[LY��

+RZHYHU�� SUR�DFWLYH� SROLF\� FDQ� DFFHOHUDWH� OLIH� LQVXUDQFH� GHYHORSPHQW�� UHDOLVLQJ� WKH�
EHQHILWV� IDVWHU� WKDQ� ZRXOG� EH� H[SHFWHG� IRU� D� JLYHQ� OHYHO� RI� *'3�� 7KHUH� LV� D� IXUWKHU�
GLVFXVVLRQ�RI�DSSURSULDWH�SROLF\�RSWLRQV�LQ�6HFWLRQ�������

�

������+RZ�VKRXOG�FRXQWULHV�VWUDWHJLVH�VRXUFLQJ�FDSLWDO�DV�WKH\�WUDQVLWLRQ�WR�PLGGOH�
LQFRPH�VWDWXV"�
/LIH�LQVXUDQFH�±�DV�SDUW�RI�SULYDWH�GRPHVWLF�UHVRXUFH�PRELOL]DWLRQ�±�LV�SUREDEO\�RQH�RI�WKH�EHVW�
FRPSDUDWLYH�FKRLFHV�IRU�UDLVLQJ�ILQDQFH�DV�FRXQWULHV�WUDQVLWLRQ�IURP�EHLQJ�ORZ�LQFRPH�FRXQWULHV�
WR�PLGGOH�LQFRPH�FRXQWULHV��

0RVW� RWKHU� VRXUFHV� RI� IXQGV� DSSHDU� OHVV� DSSHDOLQJ�� )LJXUH� �� SUHVHQWV� D� FRPSDULVRQ� RI� WKH�
DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�GLIIHUHQW�VRXUFHV�RI�FDSLWDO�DYDLODEOH�WR�VXE�6DKDUDQ�$IULFD�IURP�
GRPHVWLF�DQG�LQWHUQDWLRQDO�ILQDQFLHUV��)LJXUH�����

&RPSDUHG�WR�WKHVH�VRXUFHV��OLIH�LQVXUDQFH�RIIHUV�NH\�DGYDQWDJHV�RI�VWDELOLW\��FRVW�DQG�UHWHQWLRQ�RI�
ERWK�FDSLWDO�DQG�UHWXUQV�ZLWKLQ�KRVW�HFRQRPLHV���+RZHYHU��IXUWKHU�PDUNHW�GHYHORSPHQW�LV�QHHGHG��
3ROLFLHV�WR�VXSSRUW�WKLV�DUH�GLVFXVVHG�LQ�6HFWLRQ�����

�

�

�

�

�

�

�

�

�

�
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)LJXUH����&RPSDUDWLYH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�GLIIHUHQW�FDSLWDO�
VRXUFHV�

� 6WDELOLW\�� /RFDO�
FXUUHQF\�

&RVW�� 5LVN�
$SSHWLWH�

&RQGLWLR�
QDOLW\�

/LTXLGLW\� LQ�
VKRUW�WHUP�

/LIH�LQVXUDQFH�� +LJK� <HV� /RZ� /RZ� 1R� /RZHU��

,QWHUQDWLRQDO�
SXEOLF�LQVWLWXWLRQV�

+LJK� 1R�� /RZ�� 0HGLXP� <HV� /RZHU��

'RPHVWLF�EDQNV�	�
FDSLWDO�PDUNHWV�

0HGLXP� <HV� 0HGLXP� 0HGLXP�

��

1R� /RZHU��

,QWHUQDWLRQDO�
FRPPHUFLDO�EDQNV�

/RZ� 1R� 0HGLXP� /RZ� 1R� /RZ���

�

,QWHUQDWLRQDO�
FDSLWDO�PDUNHWV�
DQG�SULYDWH�
IXQGV����

/RZ� 1R� +LJK� +LJK� 1R� +LJK�

6RXUFH��$XWKRU��(XURSHDQ�'HYHORSPHQW�5HSRUW�������

�

,QWHUQDWLRQDO�SXEOLF�ILQDQFH�±�VXFK�DV�IURP�WKH�:RUOG�%DQN�RU�WKH�$IULFDQ�'HYHORSPHQW�%DQN�±�
KDV�D�NH\�DGYDQWDJH�RI�FRQFHVVLRQDO�FRVW�EXW�WKLV�LV�ORVW�DV�FRXQWULHV�WUDQVLWLRQ�IURP�EHLQJ�ORZ�
LQFRPH�FRXQWULHV�WR�PLGGOH�LQFRPH�FRXQWULHV����,W�DOVR�XVXDOO\�KDV�FRQGLWLRQDOLW\��LV�W\SLFDOO\�LQ�
KDUG�FXUUHQF\�DQG�PD\�KDYH�VORZ�GLVEXUVHPHQW��

'RPHVWLF�EDQN�OHQGLQJ�DQG�FDSLWDO�PDUNHWV�KDYH�WKH�DGYDQWDJH�RI�EHLQJ�LQ�ORFDO�FXUUHQF\��5LVN�
DSSHWLWH� YDULHV� E\� LQVWLWXWLRQ�� 7\SLFDOO\� WKHUH� LV�PDUNHW� VWUDWLILFDWLRQ�� ZLWK� WRS�WLHU� EDQNV� DQG�
FDSLWDO�PDUNHWV�VHUYLQJ�WKH�WRS�WLHU�FRUSRUDWHV�DQG�JRYHUQPHQWV�DQG�RWKHU�EDQNV�VHUYLQJ�VPDOO�DQG�

��,Q�UHODWLRQ�WR�EHLQJ�SUR�F\FOLFDO��LQYROYLQJ�FURVV�ERUGHU�FDSLWDO�IORZV�DQG�RU�SUHGHWHUPLQHG�H[LW�WLPLQJ���
��0DUNHWV�UHTXLUH�IXUWKHU�GHHSHQLQJ�RYHU�WKH�PHGLXP�WHUP�EHIRUH�VLJQLILFDQW�IXQGV�ZLOO�EH�UDLVHG���
��7KLV�LV�W\SLFDOO\�LQ�KDUG�FXUUHQF\��,W�FDQ�±�VXEMHFW�WR�OLTXLGLW\�±�EH�KHGJHG�XVLQJ��IRU�H[DPSOH��);�IRUZDUGV�RU�RSWLRQV��+RZHYHU��
WKH�FRVW�RI�WKLV�FDQ�EH�SURKLELWLYH�DQG�UHTXLUHV�VWURQJ�GHEW�PDQDJHPHQW�FDSDELOLWLHV�LQ�GRPHVWLF�LQVWLWXWLRQV���
��7KLV�LV�GXH�WR�FRQFHVVLRQDO�OHQGLQJ�WHUPV�WKDW�GHFOLQH�DV�FRXQWULHV�WUDQVLWLRQ�IURP�ORZ��WR�PLGGOH�LQFRPH�VWDWXV���
��7KLV�LV�FDXVHG�E\�VORZ�GLVEXUVHPHQW��
��7KLV�LV�WKH�FDVH�IRU�OLIH�LQVXUDQFH��
���/HQGLQJ�E\�LQWHUQDWLRQDO�EDQNV�WR�GHYHORSLQJ�FRXQWULHV�KDV�EHHQ�VLJQLILFDQWO\�GDPSHQHG�IROORZLQJ�WKH���������ILQDQFLDO�FULVLV�LQ�
DGYDQFHG�HFRQRPLHV�DQG�WKH�VXEVHTXHQW�ILQDQFLDO�UHJXODWRU\�UHIRUPV��7KLV�KDV�UHVXOWHG�LQ�EDQNV�UHGXFLQJ�WKHLU�H[SRVXUH�WR�VXE�
6DKDUDQ�$IULFD�WR�PHHW�KLJKHU�FDSLWDO�WKUHVKROGV�DQG�DV�D�UHVSRQVH�WR�%DVHO�,,,�ULVN�ZHLJKWLQJV�IRU�OHQGLQJ�WR�GHYHORSLQJ�FRXQWULHV��
$V�D�UHVXOW�SRVW�FULVLV�EDQN�OHQGLQJ�WR�WKH�UHJLRQ�LV�DW�KLVWRULFDO�ORZV�DQG�LV�QRW�H[SHFWHG�WR�UHFRYHU��7\VRQ���������
���7KLV�LQFOXGHV�SULYDWH�HTXLW\�IXQGV��PXWXDO�IXQGV��YHQWXUH�FDSLWDO�IXQGV�DQG�VRYHUHLJQ�ZHDOWK�IXQGV��DOO�RI�ZKLFK�DUH�FXUUHQWO\�
DFWLYH�LQ�VXE�6DKDUDQ�$IULFD���
���7KH�H[DFW�FULWHULD�IRU�HOLJLELOLW\�WR�DFFHVV�FRQFHVVLRQDO�IXQGV�YDULHV�E\�LQVWLWXWLRQ���
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PHGLXP�VL]HG�HQWHUSULVHV�DQG�PLGGOH��DQG�ORZ�LQFRPH�KRXVHKROGV��)XUWKHU�ILQDQFLDO�GHHSHQLQJ�
LV�QHHGHG��,Q�WKH�PHGLXP�WHUP��GRPHVWLF�EDQNV�DUH�OLNHO\�WR�MRLQ�OLIH�LQVXUDQFH�DV�DQ�LPSRUWDQW�
YHKLFOH�IRU�KRXVHKROG�VDYLQJV���

,QWHUQDWLRQDO� SULYDWH� �EDQN�� OHQGLQJ� KDV� EHHQ� VHYHUHO\� FXUWDLOHG� GXH� WR� ILQDQFLDO� UHIRUP� LQ�
DGYDQFHG�HFRQRPLHV�DQG�DSSHDUV�XQOLNHO\�WR�UHERXQG��HYHQ�LQ�WKH�PHGLXP�WHUP���

6LQFH� ������ WKHUH� KDYH� EHHQ� VLJQLILFDQW� SULYDWH� FDSLWDO� IORZV� LQWR� VXE�6DKDUDQ� $IULFD� IURP�
LQWHUQDWLRQDO�FDSLWDO�PDUNHWV�DQG�SULYDWH�IXQGV�[Y�7KHVH�KDYH�WKH�DGYDQWDJH�RI�EHLQJ�LPPHGLDWHO\�
OLTXLG�DQG�ODUJH�VFDOH�ZLWK�DQ�DSSHWLWH�IRU�KLJK�ULVN�LQYHVWPHQWV��+RZHYHU��WKHLU�H[SHFWDWLRQV�RI�
UHWXUQV�DUH�H[FHSWLRQDOO\�KLJK��WKH\�KDYH�SUHGHWHUPLQHG�WLPLQJ�IRU�H[LWLQJ�IURP�LQYHVWPHQWV�DQG�
SURILWV�DUH�UHSDWULDWHG�WR�IRUHLJQ�LQYHVWRUV��,Q�DGGLWLRQ��IORZV�DUH�W\SLFDOO\�LQ�KDUG�FXUUHQF\�DQG�
DUH�SUR�F\FOLFDO�DQG�VR�FDUU\�VLJQLILFDQW�ULVNV�WR�PDFURHFRQRPLF�DQG�ILQDQFLDO�VWDELOLW\���

7KLV� VXJJHVWV� WKDW� WKH� DGYDQWDJHV� DQG� GLVDGYDQWDJHV� RI� GLIIHUHQW� FDSLWDO� VRXUFHV� FKDQJH� DV�
FRXQWULHV� WUDQVLWLRQ� IURP� ORZ�� WR� PLGGOH�LQFRPH� VWDWXV�� )LJXUH� �� SUHVHQWV� D� GLDJUDP� RI� WKLV�
WUDQVLWLRQ���

+RZHYHU��LQWHUQDWLRQDO�SULYDWH�FDSLWDO�DQG�GRPHVWLF�UHVRXUFHV�±�LQFOXGLQJ�WKDW�IURP�OLIH�LQVXUDQFH�
±�LQFUHDVH�LQ�VFDOH�DQG�OLTXLGLW\�DV�FRXQWULHV�WUDQVLWLRQ�IURP�ORZ��WR�ORZHU��DQG�WKHQ�XSSHU�PLGGOH�
LQFRPH�FRXQWULHV��,Q�DGGLWLRQ��WKH�FRVW�RI�SULYDWH�FDSLWDO�ZRXOG�EH�H[SHFWHG�WR�GHFOLQH�EHFDXVH�RI�
WKH�JUDGXDOO\�UHGXFLQJ�ULVNV�UHODWLQJ�WR�LQYHVWPHQWV�DV�HFRQRPLHV�GHYHORS�GHSWK�DQG�GLYHUVLW\���

:H� UHFRPPHQG� WKDW� DQ�DSSURSULDWH� VWUDWHJ\� IRU� FRXQWULHV�XQGHUJRLQJ� WKH� WUDQVLWLRQ� IURP� ORZ�
LQFRPH� WR� PLGGOH�LQFRPH� VWDWXV� LV� WR� IRFXV� RQ� D� ORQJ�WHUP� VWUDWHJ\� RI� GHYHORSLQJ� GRPHVWLF�
UHVRXUFH� PRELOL]DWLRQ�� LQFOXGLQJ� WKURXJK� OLIH� LQVXUDQFH�� 2WKHU� VRXUFHV�� VXFK� DV� LQWHUQDWLRQDO�
FDSLWDO�PDUNHWV�DQG�SULYDWH�IXQGV��FDQ�SURYLGH�XVHIXO�ILQDQFH�IRU�LPPHGLDWH�QHHGV��+RZHYHU��LQ�
WKH�ORQJHU�WHUP�WKH\�VKRXOG�EH�GHHPSKDVLVHG�DQG�UHSODFHG�ZLWK�PRUH�VWDEOH��ORZHU�FRVW�IRUPV�RI�
ILQDQFH���
�
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)LJXUH����6WUDWHJLF�FKRLFH�RI�FDSLWDO�VRXUFHV�DW�GLIIHUHQW�*1,�OHYHOV�

�

6RXUFH��$XWKRU��(XURSHDQ�'HYHORSPHQW�5HSRUW�������

�� ������ ������ ������ ������ �������

0DODZL
%XUXQGL
&HQWUDO«
1LJHU

/LEHULD
0DGDJDVFDU

&RQJR�«
*DPELD��7KH

(WKLRSLD
*XLQHD
(ULWUHD
*XLQHD�«

0R]DPELTXH
7RJR

5ZDQGD
8JDQGD

6LHUUD�/HRQH
0DOL

%XUNLQD�)DVR
%HQLQ

&RPRURV
7DQ]DQLD

=LPEDEZH
6RXWK�6XGDQ

6HQHJDO
&KDG

0DXULWDQLD
/HVRWKR
.HQ\D

&DPHURRQ
&RWH�G
,YRLUH
6DR�7RPH«

6XGDQ
=DPELD
*KDQD
1LJHULD

6ZD]LODQG
&RQJR��5HS�
&DER�9HUGH

1DPLELD
$QJROD

6RXWK�$IULFD
%RWVZDQD
0DXULWLXV

*1,�SHU�FDSLWD�86'�FXUUHQW

/LIH�LQVXUDQFH�

,QWHUQDWLRQDO�FDSLWDO�PDUNHWV�DQG�SULYDWH IXQGV

,QWHUQDWLRQDO�
SXEOLF�IXQGV

'RPHVWLF�FDSLWDO�PDUNHWV�DQG�EDQNV

80,&/,& /0,&
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����(PSOR\PHQW�FUHDWLRQ��

$V�QRWHG�LQ�WKH�LQWURGXFWLRQ��OLIH�LQVXUDQFH�RIIHUV�LPSRUWDQW�GLUHFW�EHQHILWV�DW�WKH�PLFURHFRQRPLF�
OHYHO��.H\�DPRQJVW�WKHVH�LV�WKDW�LW�FUHDWHV�HPSOR\PHQW��ZKLFK�LV�DQ�LPSRUWDQW�SROLF\�JRDO�IRU�VXE�
6DKDUDQ�$IULFD���

'LUHFW�HPSOR\PHQW�FUHDWHG�LQFOXGHV�KLJK�VNLOO��KLJK�ZDJH�HPSOR\PHQW��7KLV�LQFOXGHV�LQ�ILQDQFH�
DQG�EXVLQHVV�VXSSRUW�VHUYLFHV�VXFK�DV�WKH�DFWXDULDO��DFFRXQWLQJ��FRQVXOWLQJ�DQG�OHJDO�SURIHVVLRQV��
7KH�VHFWRU�ZRXOG�EH�DQWLFLSDWHG�WR�UHFUXLW�DQG�WUDLQ�JUDGXDWHV��$JDLQ��WKLV�LV�DQ�LPSRUWDQW�SROLF\�
JRDO� IRU� VXE�6DKDUDQ�$IULFD� EHFDXVH� RI� KLJK� OHYHOV� RI� JUDGXDWH� XQHPSOR\PHQW� DQG� D� ODFN� RI�
GHPDQG�IRU�JUDGXDWHV�IURP�WKH�SULYDWH�VHFWRU��6XFK�HPSOR\PHQW�FUHDWHV�NQRZOHGJH�WUDQVIHU�ZKHUH�
HPSOR\HHV�DUH�SUHGRPLQDWHO\�QDWLRQDOV�WKDW�FDQ�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�D�VNLOOHG�ODERXU�
SRRO� IRU� WKH� LQGXVWU\��+RZHYHU�� WKH�YROXPH�RI� VXFK�HPSOR\PHQW� LV� OLNHO\� WR� UHPDLQ� UHODWLYHO\�
OLPLWHG���

)RU�WKH�UHJLRQ��KRZHYHU��WKH�SROLF\�JRDO�LV�QRW�MXVW�HPSOR\PHQW�FUHDWLRQ��EXW�KLJK�YROXPH��ORZ�
VNLOO� MRE� FUHDWLRQ�� 7KH� OLIH� LQVXUDQFH� LQGXVWU\¶V� FRQWULEXWLRQ� WR� WKLV� DSSHDUV� WR� GHSHQG� RQ� WKH�

VWUXFWXUH�RI�WKH�LQGXVWU\�LQ�D�VSHFLILF�FRXQWU\��

7KLV�LV�LOOXVWUDWHG�LQ�)LJXUH���EHORZ�WKDW�VKRZV�WKDW�±�DV�H[SHFWHG�±�
LQ�JHQHUDO�HPSOR\PHQW�LQ�WKH�LQGXVWU\�ULVHV�ZLWK�*'3��µWUHQG�OLQH¶���
7KLV� UHIOHFWV� WKH� LQFUHDVLQJ� OHYHOV� RI� OLIH� LQVXUDQFH� DFWLYLW\� DV�
HFRQRPLF�GHYHORSPHQW�GHHSHQV��

+RZHYHU�� WKHUH� DUH� D� QXPEHU� RI� GHYHORSLQJ� FRXQWULHV�ZKLFK� KDYH�
KLJKHU�OHYHOV�RI�HPSOR\PHQW�WKDQ�ZRXOG�EH�H[SHFWHG�EDVHG�RQ�WKHLU�
*'3�� WKDW� LV� WR� VD\� WKH\� DUH� H[FHSWLRQDOO\� HPSOR\PHQW� LQWHQVLYH�
�FLUFOHG�DUHD����

7KHUH� LV� OLPLWHG�HPSLULFDO� UHVHDUFK� WKDW� H[SODLQV� WKHVH�GLIIHUHQFHV��
+RZHYHU��LW�PD\�UHIOHFW�WKH�VWUXFWXUH�RI�WKH�LQVXUDQFH�LQGXVWU\�LQ�WKRVH�FRXQWULHV���

,Q� 6RXWK� $IULFD�� IRU� H[DPSOH�� LQVXUDQFH� FRPSDQLHV� KDYH� H[SDQGHG� UHJLRQDOO\�� LQFOXGLQJ� LQWR�
1LJHULD��.HQ\D�DQG�*KDQD�EXW�IURP�KXEV�VWDIIHG�LQ�6RXWK�$IULFD��WKHUHE\�FUHDWLQJ�FRQFHQWUDWLRQV�
RI�HPSOR\PHQW�WKHUH��3:&����������

%\�FRQWUDVW��LQ�,QGRQHVLD�WKHUH�LV�D�KLJK�XVH�RI�DJHQWV�IRU�GLVWULEXWLRQ�QHWZRUNV�ZLWK�DSSUR[LPDWHO\�
������� KLJK�VNLOO� HPSOR\HHV� EXW� �������� DJHQWV� ±� D� UDWLR� RI� ���� ±� LQ� WKH� LQVXUDQFH� LQGXVWU\��
)XUWKHUPRUH������RI�WKHVH�DJHQWV�DUH�IHPDOH��D�JURXS�IRU�ZKRP�RWKHU�HPSOR\PHQW�RSSRUWXQLWLHV�
FDQ�EH�OLPLWHG��2[IRUG�$QDO\WLFD���������

%RWK�KLJK��DQG�ORZ�VNLOO�HPSOR\PHQW�DOVR�FUHDWH�EDFNZDUG�DQG�IRUZDUG�OLQNDJHV�LQ�WKH�HFRQRP\�
WKDW�FDQ�EH�LPSRUWDQW�LQ�WHUPV�RI�DFFHOHUDWLQJ�JURZWK��7KLV�LQFOXGHV�WKURXJK�LQFUHDVLQJ�GHPDQG�
IURP�FRQVXPHUV��WKURXJK�ZDJHV�DQG�UHODWHG�VSHQGLQJ��DQG�EXVLQHVVHV��VXFK�DV�IRU�UHDO�HVWDWH�DQG�
VXSSRUW� VHUYLFHV�� 7KH� ODWWHU� LV� SDUWLFXODUO\� LPSRUWDQW� LQ� FUHDWLQJ� PXOWLSOLHU� HIIHFWV� EHFDXVH� LW�
FRQWULEXWHV�WR�WKH�JURZWK�RI�µHQDEOLQJ¶�VHFWRUV�VXFK�DV�LQIRUPDWLRQ�WHFKQRORJ\��6LPLODU�EHQHILWV�
KDYH�EHHQ�UHDOLVHG�IURP�JURZWK�LQ�QRQ�LQVXUDQFH�ILQDQFLDO�VHUYLFHV��L�H��EDQNLQJ��LQ�VXE�6DKDUDQ�
$IULFD�DQG�DUH�H[SHFWHG�WR�EH�UHSHDWHG�DV�LQVXUDQFH�PDUNHWV�GHYHORS���
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)LJXUH���������HPSOR\PHQW�LQ�OLIH�LQVXUDQFH�	�*'3�

6RXUFH��2(&'���

1RWH���L��Figures are for all countries globally that report data to the OECD; (ii) Excluded are 
the US and UK because they are regional financial hubs and so unrepresentative; (iii) Sample is 
limited by OECD reporting; and (iv) Employment of agents is excluded. 
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����+RXVHKROG�ZHOIDUH��

6XE�6DKDUDQ� $IULFDQ� KRXVHKROGV� DUH� YXOQHUDEOH� WR� VKRFNV�� 7KLV� YXOQHUDELOLW\� FDQ� OLPLW� WKHLU�
ZLOOLQJQHVV�DQG�DELOLW\�WR�WDNH�ULVNV�LQ�WKH�ORQJ�DQG�VKRUW�WHUP�DQG�OHDG�WR�FRSLQJ�VWUDWHJLHV�WKDW�
DUH�GHWULPHQWDO�WR�WKHLU�ORQJ�WHUP�ZHOIDUH��7KLV�LQFOXGHV�ZLWKGUDZLQJ�FKLOGUHQ�IURP�VFKRRO��VHOOLQJ�
DVVHWV��LQFXUULQJ�H[FHVVLYH�GHEW�DQG�UHGXFLQJ�QXWULWLRQ��6XFK�UHVSRQVHV�WR�VKRFNV�±�DQG�WKH�ULVN�RI�
VKRFNV�WKDW�FDQ�FUHDWH�ULVN�DYHUVLRQ�±�XQGHUPLQH�PLFURHFRQRPLF�EHKDYLRXUV�WKDW�OHDG�WR�HFRQRPLF�
JURZWK�[YL�

$V�ZLOO�EH�GLVFXVVHG�LQ�6HFWLRQ����OLIH�LQVXUDQFH�XVDJH�LV�FRUUHODWHG�WR�KRXVHKROG�LQFRPH��7KLV�
PHDQV�WKDW�XSWDNH�RI�SULYDWH�FRPPHUFLDO�LQVXUDQFH�LV�PRUH�OLNHO\�DPRQJVW�ULFKHU�KRXVHKROGV�±�
WKDW� LV� WKH�PLGGOH� FODVVHV�� 3RRU� KRXVHKROGV� DUH�PRUH� OLNHO\� WR� EH� VHUYHG� E\�PLFUR�LQVXUDQFH��

LQFOXGLQJ�WKDW�IDFLOLWDWHG�E\�VRFLDOO\�UHVSRQVLEOH�SURYLGHUV����

7KH�µPLGGOH�FODVVHV¶�LQ�VXE�6DKDUDQ�$IULFD�±�GHILQHG�E\�WKH�$)'%�
DV�WKRVH�ZLWK�SHU�FDSLWD�LQFRPH�RI�EHWZHHQ����DQG�����D�GD\�±�KDYH�
JURZQ� WR� UHDFK� RYHU� ���� RI� WKH� SRSXODWLRQ� RU� DERXW� ����PLOOLRQ�
SHRSOH��7KLV�PHDQV� WKDW� WKHUH� DUH� D�SRWHQWLDOO\� ODUJH�SURSRUWLRQ�RI�
KRXVHKROGV�ZKR�FRXOG�DIIRUG�DQG�EHQHILW�IURP�OLIH�LQVXUDQFH���

+RZHYHU��PDQ\�RI�WKHVH�KRXVHKROGV�DUH�µPDUJLQDOO\�PLGGOH�FODVV¶�±�
GHILQHG�E\� WKH�$)'%�DV� WKRVH�ZLWK�EHWZHHQ����DQG����SHU� FDSLWD�
LQFRPH�D�GD\�DQG�ZKR�FRPSRVH�����RI�WKH�QHZ�PLGGOH�FODVVHV�RU�
PRUH�WKDQ�����PLOOLRQ�SHRSOH[YLL�±�DQG�VR�UHPDLQ�YXOQHUDEOH�WR�IDOOLQJ�
EDFN�LQWR�SRYHUW\�LQ�WKH�HYHQW�RI�VKRFNV���

7KH� QHZ� PLGGOH� FODVVHV� DUH� D� JURXS� IRU� ZKRP� WKH� HFRQRPLF� EHQHILWV� RI� OLIH� LQVXUDQFH� DUH�
SDUWLFXODUO\�KLJK��7KLV�LV�EHFDXVH�IRU�WKHP�VXFK�LQVXUDQFH�LV�DIIRUGDEOH�EXW�WKH\�UHPDLQ�YXOQHUDEOH�
WR�HFRQRPLF�VKRFNV���

/LIH�LQVXUDQFH�FDQ�KHOS�UHGXFH�KRXVHKROG�YXOQHUDELOLW\�WKURXJK�WKUHH�VSHFLILF�SDWKV��QDPHO\�E\�
IDFLOLWDWLQJ� IRUPDO� VDYLQJV�� LQVXULQJ� DJDLQVW� VKRFNV� DQG� E\� FRPSOHPHQWLQJ� SXEOLF� ZHOIDUH�
SURYLVLRQ��7KHVH�DUH�QRZ�HDFK�GLVFXVVHG�LQ�GHWDLO��

�

������)DFLOLWDWLQJ�IRUPDO�VDYLQJV�
6DYLQJV�E\�KRXVHKROGV�DUH�FXUUHQWO\�FRQVWUDLQHG�LQ�VXE�6DKDUDQ�$IULFD�E\�LQFRPH�DQG�DFFHVV�WR�
IRUPDO�ILQDQFLDO�VHUYLFHV�[YLLL�

,Q� DGGLWLRQ�� FXUUHQW� VDYLQJV� UDWHV� KDYH� KLJK� VHULDO� FRUUHODWLRQ� WR� SDVW� VDYLQJ�� VXJJHVWLQJ� WKDW�
VDYLQJV� DUH� QRW� RQO\� D� IXQFWLRQ� RI� GLVSRVDEOH� LQFRPH�� EXW� DOVR� D� KDELW� ZKLFK� KDV� WR� EH�
HVWDEOLVKHG�[L[�

&XUUHQWO\��KRXVHKROGV� LQ�VXE�6DKDUDQ�$IULFD�GR�VDYH��EXW�GR�VR�RXWVLGH�RI� WKH�IRUPDO�EDQNLQJ�
V\VWHP��,QIRUPDO�VDYLQJV�FOXEV�DUH�PRUH�FRPPRQ�WKDQ�IRUPDO�VDYLQJV�DFFRXQWV��ZLWK�����PLOOLRQ�
DGXOWV�XVLQJ�WKHP�LQ�VXE�6DKDUDQ�$IULFD�DQG�����RI�VDYHUV�PDNLQJ�RQO\�LQIRUPDO�VDYLQJV�[[�
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,QVXUDQFH�KHOSV� WR�EULQJ�VDYLQJV�ZLWKLQ� WKH�IRUPDO�ILQDQFLDO�VHFWRU�� ,W�GRHV� WKLV�E\�SURYLGLQJ�D�
IRUPDO�FRQWUDFWXDO�YHKLFOH�IRU�ORQJ�WHUP�VDYLQJV�E\�KRXVHKROGV��7KLV�HVWDEOLVKHV�VDYLQJ�DV�D�ORQJ�
WHUP�KDELW�DQG�UHLQIRUFHV�IRU�KRXVHKROGV�WKH�VHFXULW\�EURXJKW�E\�DFFXPXODWLQJ�VDYLQJV��

/LIH�LQVXUDQFH�SURGXFWV�KDYH�DOVR�EHHQ�GHVLJQHG�WKDW�DUH�WDLORUHG�WR�WKH�VSHFLILF�VDYLQJV�JRDOV�RI�
FXVWRPHUV�LQ�VXE�6DKDUDQ�$IULFD��7KHVH�LQFOXGH�SROLFLHV�IRU�HGXFDWLRQ��FRPELQHG�KHDOWK�DQG�OLIH�
LQVXUDQFH�DQG�IXQHUDO�H[SHQVHV��6SHFLILF�H[DPSOHV�RI�UHFHQW�SURGXFW�LQQRYDWLRQV�LQFOXGH�SROLFLHV�
IRU� VFKRRO� IHHV� �.HQ\D��� SROLFHV� WKDW� SD\� VXPV� LQ� WKH� HYHQW� RI� VHYHUH� LOOQHVV� DV�ZHOO� DV� GHDWK�
�*KDQD���WKRVH�WKDW�FRYHU�IXQHUDO�H[SHQVHV��*KDQD��DQG�WKRVH�WKDW�DUH�LQIODWLRQ�LQGH[HG��*KDQD���

������5HGXFHG�YXOQHUDELOLW\�WR�VKRFNV�
/LIH�LQVXUDQFH�DGGUHVVHV�WKH�ULVN�RI�GHDWK��ZLWK�WKH�LQVXUHG�SHUVRQ�RIWHQ�EHLQJ�WKH�PDLQ�HDUQHU���

,Q�VXE�6DKDUDQ�$IULFD��WKH�GHDWK�RI�WKH�PDLQ�LQFRPH�HDUQHU�KDV�D�ORZHU�SUREDELOLW\��LQ�DQ\�JLYHQ�
\HDU��WKDQ�RWKHU�VKRFNV�EXW�LWV�LPSDFW� LV�WKH�PRVW�VHYHUH�LQ�WHUPV�RI�ORVV�RI�KRXVHKROG�LQFRPH�
�)LJXUH�����$OVR��WKH�SHUFHSWLRQ�RI�WKH�ULVN�RI�WKH�GHDWK�RI�WKH�PDLQ�HDUQHU�H[FHHGV�VLJQLILFDQWO\�
LWV�DFWXDO�SUREDELOLW\��WKXV�LPSDFWLQJ�RQ�ULVN�DYHUVLRQ�[[L��

6XFK�YXOQHUDELOLW\�KDV�D�KLJK�VXLWDELOLW\�IRU�SULYDWH�LQVXUDQFH�EHFDXVH�RI�WKH�ORZ�SUREDELOLW\�EXW�
KLJK�ORVV�WR�LQGLYLGXDO�KRXVHKROGV��3ULYDWH�VHFWRU�OLIH�LQVXUDQFH�LV�D�JRRG�ZD\�RI�PDQDJLQJ�VXFK�
HFRQRPLF�VKRFNV��SURYLGLQJ�D�PHWKRG�WR�VWDELOLVH�KRXVHKROGV�LQ�WKH�HYHQW�RI�D�VKRFN�DQG�RSWLPLVH�
WKHLU�ZHOIDUH�E\�UHGXFLQJ�WKH�ULVN�DYHUVLRQ�WKDW�FDQ�DGYHUVHO\�DIIHFW�ORQJ�WHUP�HFRQRPLF�GHFLVLRQ�
PDNLQJ��

������&RPSOHPHQWLQJ�SXEOLF�ZHOIDUH�SURYLVLRQ�
8SWDNH�RI�VXFK�LQVXUDQFH�E\�WKH�PLGGOH�FODVVHV�ZLOO�DFW�DV�DQ�LPSRUWDQW�FRPSOHPHQW�WR�SXEOLF�
ZHOIDUH�SURYLVLRQV�EHFDXVH�LW�ZLOO�HQDEOH�KRXVHKROGV�WR�PDQDJH�VKRFNV�ZLWKRXW�UHFRXUVH�WR�SXEOLF�
IXQGV���

,QGHHG�� VRFLDO� VHFXULW\� V\VWHPV� DQG� OLIH� LQVXUDQFH� SHQHWUDWLRQ� DUH� QHJDWLYHO\� FRUUHODWHG�� WKXV�
VXJJHVWLQJ�WKDW�SHRSOH�DFWLYHO\�FKRRVH�SULYDWH�LQVXUDQFH�ZKHQ�SXEOLF�SURYLVLRQ�LV�DEVHQW�[[LL��

7KLV� ZLOO� DOORZ� VFDUFH� UHVRXUFHV� IRU� SXEOLF� VHUYLFHV� WR� EH� IRFXVHG� RQ� WKH� QHHGLHVW� DQG� PRVW�
YXOQHUDEOH�KRXVHKROGV�DQG��RYHU�WKH�ORQJ�WHUP�DV�WKH�SURSRUWLRQ�RI�WKH�SRSXODWLRQ�HQWHULQJ�WKH�
PLGGOH�FODVVHV�JURZV��JUDGXDOO\�UHGXFH�WKH�UHOLDQFH�RQ�SXEOLF�ZHOIDUH�SURYLVLRQ��
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)LJXUH����7KH�SUREDELOLW\�DQG�DVVRFLDWHG�LQFRPH�ORVV�RI�VKRFN�HYHQWV�LQ�
.HQ\D�

In Kenya, 14% per cent of poor households have experienced the death of the main earner during their 
(as opposed to the main earners’) life (although only 1-2% experience it annually) and the average loss of 
Khs 55,000 (rural and urban combined), which is eight times monthly income.  
�

�

�
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��7KH�OLIH�LQVXUDQFH�PDUNHW�LQ�
6XE�6DKDUDQ�$IULFD�WRGD\�

����,QWURGXFWLRQ�

,Q�WKH�SUHYLRXV�VHFWLRQ�ZH�UHYLHZHG�WKH�DGYDQWDJHV��ULVNV�DQG�FKDOOHQJHV�WKDW�SULYDWH�OLIH�LQVXUDQFH�
PDUNHWV�PLJKW�EULQJ�WR�VXE�6DKDUDQ�$IULFD��,Q�WKLV�VHFWLRQ�ZH�ZLOO�H[DPLQH�WKH�FXUUHQW�VWDWH�RI�WKH�
VHFWRU� LQ� WKH� UHJLRQ� DQG� FRQVLGHU� WKH� GHWHUPLQDQWV� DQG� FRQVWUDLQWV� UHJDUGLQJ� LWV� IXUWKHU�
GHYHORSPHQW��

$V�ZLOO� EH� GLVFXVVHG�� NH\�GHWHUPLQDQWV� WR� JURZWK� LQ� OLIH� LQVXUDQFH� DUH� SHU� FDSLWD� LQFRPH� DQG�
PDFURHFRQRPLF� VWDELOLW\�� HVSHFLDOO\� LQIODWLRQ�� 7KLV� PLJKW� VXJJHVW� WKDW� D� SDVVLYH� DSSURDFK� WR�
LQVXUDQFH�VSHFLILF�SROLF\�LV�DGHTXDWH���

+RZHYHU��LQ�VXE�6DKDUDQ�$IULFD�LQVXUDQFH�PDUNHWV�UHPDLQ�XQGHUGHYHORSHG�UHODWLYH�WR�WKH�FXUUHQW�
OHYHOV�RI�SHU�FDSLWD�*'3�±�DOWKRXJK�WKHUH�DUH�VRPH�QRWDEOH�H[FHSWLRQV��)XUWKHUPRUH�� WKHUH�DUH�
LPSRUWDQW�LQVWLWXWLRQDO�DQG�PDUNHW�YDULDEOHV�WKDW�GHWHUPLQH�LI�GHYHORSPHQW�LV�EHORZ�RU�DERYH�WKH�
DYHUDJH�SUHGLFWHG�E\�SHU�FDSLWD�LQFRPH���

%HFDXVH�RI� WKLV�� DFWLYH�SROLF\�FDQ�EH�GHVLJQHG� WR�DFFHOHUDWH� WKH�GHYHORSPHQW�RI� OLIH� LQVXUDQFH�
PDUNHWV��PHDQLQJ�WKDW�LWV�EHQHILWV�FDQ�EH�UHDOLVHG�VRRQHU���

�

����'HWHUPLQDQWV�RI�OLIH�LQVXUDQFH�XVDJH�

3HU�FDSLWD�LQFRPH�LV�WKH�PRVW�UREXVW�GHWHUPLQDQW�RI�OLIH�LQVXUDQFH�SHQHWUDWLRQ��)LJXUH����[[LLL�[[LY��

7KLV�LV�GULYHQ�E\�OLIH�LQVXUDQFH�EHFRPLQJ�UHODWLYHO\�PRUH�DIIRUGDEOH�DV�SHUVRQDO�LQFRPH�LQFUHDVHV�
DQG� WKHUH� LV� D� VWURQJHU� QHHG� ±� FRXSOHG� ZLWK� WKH� DELOLW\� ±� WR� VDIHJXDUG� LQFRPH�� DVVHWV� DQG�
GHSHQGDQWV���

,W�FDQ�EH�H[SHFWHG�WKDW�GHPDQG�IRU�OLIH�LQVXUDQFH�ZLOO�LQFUHDVH�DV�VXE�6DKDUDQ�$IULFDQ�FRXQWULHV�
FRQWLQXH�WKHLU�WUDQVLWLRQ�IURP�ORZ��WR�PLGGOH�LQFRPH�FRXQWULHV��

+RZHYHU��DW�ORZ�OHYHOV�RI�*'3��OLIH�LQVXUDQFH�LV�VXSSO\�±�QRW�GHPDQG�±�OHG�[[Y�7KLV�PHDQV�RWKHU�
QRQ�LQFRPH�IDFWRUV�DUH�PRUH�LPSRUWDQW�LQ�ORZ�LQFRPH�FRXQWULHV��LQFOXGLQJ�WKRVH�VXVFHSWLEOH�WR�
DFWLYH�SROLF\��7KLV�LQFOXGHV��IRU�H[DPSOH��WKH�SUHVHQFH�RI�HIIHFWLYH�DJHQW�DQG�PRELOH�GLVWULEXWLRQ�
QHWZRUNV�DQG�DSSURSULDWH�SURGXFWV��7KLV�LV�GLVFXVVHG�IXUWKHU�LQ�6HFWLRQ�����

�
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)LJXUH����3HU�FDSLWD�*'3�DQG�OLIH�LQVXUDQFH�SUHPLXPV�

�

6RXUFH��:RUOG�%DQN��GDWD�IRU������±�ODWHVW�DYDLODEOH���,QFOXGHV�DOO�FRXQWULHV�JOREDOO\�IRU�ZKLFK�
GDWD�LV�DYDLODEOH��

�

/LIH� LQVXUDQFH�GHPDQG� LV� DOVR� UHODWHG� WR�RWKHU� HFRQRPLF�YDULDEOHV��PRVW� QRWDEO\� LQIODWLRQ�DQG�
LQWHUHVW�UDWHV��,QIODWLRQ�LV�QHJDWLYHO\��DQG�LQWHUHVW�UDWHV�SRVLWLYHO\��UHODWHG�WR�OLIH�LQVXUDQFH�XVDJH�
EHFDXVH�RI�WKHLU�UHVSHFWLYH�HIIHFWV�RQ�WKH�UHDO�YDOXH���RI�LQVXUDQFH�SROLFLHV���

,QVWLWXWLRQDO�DQG�PDUNHW�YDULDEOHV�DUH�LPSRUWDQW�GHWHUPLQDQWV��7KHVH�LQFOXGH�WKH�QDWXUH�RI�VRFLDO�
VHFXULW\� V\VWHPV�� WKH� OHYHO� RI� ILQDQFLDO� GHYHORSPHQW� DQG� WKH� TXDOLW\� RI� OHJDO� DQG� UHJXODWRU\�
IUDPHZRUNV��3ROLWLFDO�VWDELOLW\�DQG�WUDQVSDUHQF\�DUH�DOVR�VLJQLILFDQW�[[YL��

3ULYDWH� VHFWRU� GRPLQDQFH� HQFRXUDJHV� OLIH� LQVXUDQFH� PDUNHW� GHYHORSPHQW�[[YLL� 7KLV� LV� EHFDXVH�
SULYDWH�VHFWRU�ILUPV�LQFUHDVH�WKH�JURZWK�RI�GLVWULEXWLRQ�QHWZRUNV�DQG�SURGXFW�LQQRYDWLRQ��7KLV�LV�
FULWLFDO� WR� PDUNHW� GHYHORSPHQW� LQ� GHYHORSLQJ� HFRQRPLHV� ZKHUH� GLVWULEXWLRQ� QHWZRUNV� FDQ� EH�
DEVHQW�DQG�SURGXFWV�UHTXLUH�WDLORULQJ�WR�ORFDO�PDUNHWV���

,QWHUHVWLQJO\�� PDUNHW� FRQFHQWUDWLRQ� LV� D� SRVLWLYH� GHWHUPLQDQW� RI� GHYHORSPHQW�[[YLLL� 6XFK�
FRQFHQWUDWLRQ� LV� XVXDOO\� QHJDWLYH� IRU� FRVW� DQG� HIILFLHQF\�ZLWKLQ� D� JLYHQ� VHFWRU��+RZHYHU�� WKH�
EHQHILWV�RI�HFRQRPLHV�RI�VFDOH�±�ZKLFK�IRU�OLIH�LQVXUHUV�LQFOXGH�ODUJHU�ULVN�SRROLQJ�±�HQFRXUDJH�
OLIH�LQVXUDQFH�PDUNHW�GHYHORSPHQW�DQG�RXWZHLJK�DQ\�FRVWV�IURP�OHVV�FRPSHWLWLRQ���

���1RPLQDO�YDOXHV�DGMXVWHG�IRU�LQIODWLRQ��
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7KH�SUHVHQFH�RI�IRUHLJQ�HQWUDQWV� LV�FRUUHODWHG�WR�OLIH�LQVXUDQFH�PDUNHW�GHYHORSPHQW�[[L[�,Q�VXE�
6DKDUDQ�$IULFD�WKLV�LQFOXGHV�UHJLRQDO�DQG�JOREDO�ILUPV���

6SHFLILF�EHQHILWV�IRU�PDUNHW�GHYHORSPHQW�WKURXJK�WKH�SDUWLFLSDWLRQ�RI�IRUHLJQ�HQWUDQWV�LQFOXGH�WKH�
IROORZLQJ��

�� &RQWULEXWLQJ� WR� VFDOH� DQG� VWDELOLW\� LQ� WKH� VHFWRU�� 6WDELOLW\� LQ� OLIH� LQVXUDQFH�PDUNHWV�
UHTXLUHV�ODUJH�VFDOH�ILUPV�ZLWK�GHHS�FDSLWDO�DQG�WKH�DELOLW\�WR�UHDOLVH�GLYHUVLILFDWLRQ�EHQHILWV�IURP�
ULVN�SRROLQJ��)RUHLJQ�ILUPV�W\SLFDOO\�DUH� ODUJHU�VFDOH� WKDQ�ORFDO�ILUPV�DQG�EHWWHU�DEOH� WR�UHDOLVH�
WKHVH� EHQHILWV�� )RUHLJQ� GLUHFW� LQYHVWPHQW� �)',�� DOVR� KDV� JUHDWHU� VWDELOLW\� WKDQ� RWKHU� IRUPV� RI�
LQYHVWPHQW���

x� $FFHOHUDWLQJ� WKH�EXLOGLQJ�RI�GLVWULEXWLRQ�QHWZRUNV�� )RUHLJQ�
ILUPV�EULQJ�H[SHULHQFH�LQ�EXLOGLQJ�DQG�PDQDJLQJ�DJHQF\�DQG�PRELOH�
QHWZRUNV�� 7KLV� KDV� EHHQ� D� YLWDO� GLVWULEXWLRQ� PHWKRG� LQ� GHYHORSLQJ�
FRXQWULHV�LQ�$VLD��DQG�LV�H[SHFWHG�WR�EH�UHSHDWHG�LQ�VXE�6DKDUDQ�$IULFD��
)RUHLJQ�HQWUDQWV�DUH�DOVR�H[SHULHQFHG�LQ�SDUWLFLSDWLQJ�LQ�MRLQW�YHQWXUHV�
ZLWK�ORFDO�ILUPV��7KH�MRLQW�YHQWXUH�W\SLFDOO\�LQYROYHV�WKH�IRUHLJQ�ILUP�
SURYLGLQJ�SURGXFW�H[SHUWLVH�DQG�ORFDO�ILUPV�PDQDJLQJ�GLVWULEXWLRQ�DQG�
FOLHQW� UHODWLRQV�� 7KH� ILUPV� WKHQ� VKDUH� WKH� EHQHILWV� RI� VXFK� MRLQW�
YHQWXUHV�� )RUHLJQ� HQWUDQWV� DOVR� KDYH� H[SHULHQFH� RI� PDQDJLQJ�
GLVWULEXWLRQ� DJUHHPHQWV�ZLWK� ORFDO� EDQNV� �µEDQFDVVXUDQFH¶���$JHQF\�
GLVWULEXWLRQ��PRELOH�SODWIRUPV��MRLQW�YHQWXUHV�DQG�EDQFDVVXUDQFH�GHDOV�

DOO�KDYH�D�UROH�WR�SOD\�LQ�DFFHOHUDWLQJ�OLIH�LQVXUDQFH�PDUNHW�GHYHORSPHQW���

�� .QRZOHGJH� WUDQVIHU�� 1DWLRQDO� HPSOR\HHV� DQG� UHJXODWRUV� DUH� DEOH� WR� GHYHORS� WKHLU�
SURIHVVLRQDO� H[SHUWLVH� WKURXJK� ZRUN� H[SHULHQFH� LQ� IRUHLJQ� ILUPV�� 7KLV� LQFOXGHV� GHHSHQLQJ� RI�
PDQDJHPHQW�DQG�WHFKQLFDO�VNLOOV�VXFK�DV�SURGXFW�GHVLJQ��DFWXDULDO�VNLOOV��ULVN�PDQDJHPHQW�DQG�
LQYHVWPHQW�PDQDJHPHQW��,QWHUQDWLRQDO�LQVXUHUV�DGKHUH�WR�DQG�LQWURGXFH�JOREDO�µEHVW�SUDFWLFHV¶�LQ�
WHUPV� RI� ULVN� PDQDJHPHQW�� DFFRXQWLQJ�� OHJDO�� FRPSOLDQFH� DQG� FRUSRUDWH� JRYHUQDQFH� WR� WKH�
GRPHVWLF�LQGXVWU\��7KLV�LQFOXGHV�FRQWULEXWLQJ�WR�WKH�EXLOGLQJ�RI�LQVWLWXWLRQDO�FDSDFLW\�±�VXFK�DV�
GHYHORSLQJ�GDWDEDQNV�IRU�PRUWDOLW\�DQG�ORQJHYLW\[[[�±�DQG�VNLOOHG�ODERXU�SRROV��)RUHLJQ�ILUPV�DOVR�
LQWURGXFH�EHVW�SUDFWLFH�LQ�UHODWLRQ�WR�VXSHUYLVLRQ�DQG�FXVWRPHU�UHODWLRQV���

�
����/LIH�LQVXUDQFH�LQ�VXE�6DKDUDQ�$IULFD��

$V�QRWHG��OLIH�LQVXUDQFH�GHYHORSV�ZLWK�HFRQRPLF�JURZWK�DQG�VR�D�PHDVXUH�RI�WKH�µXQGHU¶�RU�³RYHU´�
GHYHORSPHQW�RI�WKH�OLIH�LQVXUDQFH�PDUNHWV�FDQ�EH�PDGH�E\�FRPSDULQJ�OHYHOV�LQ�D�VSHFLILF�FRXQWU\�
WR�FRPSDULVRQV�ZLWK�FRXQWULHV�RI�VLPLODU�*'3��VHH�)LJXUH���IRU�DVVHWV��)LJXUH���IRU�SUHPLXPV���

�

�
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)LJXUH����,QVXUDQFH�DVVHWV�DV�SHUFHQWDJH�RI�*'3���±�6HOHFWHG�FRXQWU\�
FRPSDULVRQV�

�

�

6RXUFH��:RUOG�%DQN��GDWD�IRU������±�ODWHVW�DYDLODEOH�xxxi  

�

�

�

���,QFOXGHV�OLIH�DQG�QRQ�OLIH�LQVXUDQFH�DVVHWV�EHFDXVH�OLIH�LQVXUDQFH�DVVHWV�RQO\�DUH�XQDYDLODEOH�IURP�WKH�:RUOG�%DQN�GDWDEDVH��,Q�
VXE�6DKDUDQ�$IULFD�SHQHWUDWLRQ�UDWHV�IRU�OLIH�LQVXUDQFH�DUH�DVVRFLDWHG�ZLWK�FRPSXOVRU\�LQVXUDQFH�IRU�FUHGLW�SURGXFWV�DQG�LQIRUPDO�
GLVWULEXWLRQ�QHWZRUNV��7KH�ILJXUHV�XVHG�LQ�WKLV�VHFWLRQ�PD\�QRW�IXOO\�LQFRUSRUDWH�WKHVH�DFWLYLWLHV��
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/RZHU�PLGGOH�LQFRPH �/RZ�LQFRPH .HQ\D

*KDQD 1LJHULD 7DQ]DQLD

8JDQGD (WKLRSLD 3KLOLSSLQHV

9LHWQDP ,QGRQHVLD
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)LJXUH����/LIH�LQVXUDQFH�SUHPLXP�YROXPHV�DV�SHUFHQWDJH�RI�*'3�±�
6HOHFWHG�FRXQWU\�FRPSDULVRQV�

�

6RXUFH��:RUOG�%DQN��GDWD�IRU������±�ODWHVW�DYDLODEOH��

�

)RU�ORZHU�LQFRPH�FRXQWULHV�LQ�VXE�6DKDUDQ�$IULFD�±�LQFOXGLQJ�(WKLRSLD��8JDQGD�DQG�7DQ]DQLD�±�
OLIH� LQVXUDQFH�PDUNHWV� DUH� XQGHUGHYHORSHG� EXW� DUH� DW� D� OHYHO� WKDW� LV� FRPPHQVXUDWH�ZLWK� WKHLU�
HFRQRPLF�GHYHORSPHQW�LQ�UHODWLRQ�WR�ERWK�DVVHWV�DQG�SUHPLXPV���

+RZHYHU�� IRU� ORZHU�PLGGOH�LQFRPH� FRXQWULHV� WKHUH� LV� JUHDWHU� YDULDWLRQ� EHWZHHQ� FRXQWULHV��
6SHFLILF�FRXQWU\�H[DPSOHV�LQFOXGH�WKH�IROORZLQJ��

x� .HQ\D�VKRZV�D�KLJKHU�OHYHO�RI�OLIH�LQVXUDQFH�PDUNHW�GHYHORSPHQW�WKDQ�H[SHFWHG�EDVHG�
RQ�LWV�*'3��,Q�������DVVHWV�KDG�UHDFKHG������RI�*'3�FRPSDUHG�WR������IRU�DQ�DYHUDJH�
ORZHU�PLGGOH�LQFRPH�FRXQWU\��$QQXDO�SUHPLXPV�KDG�UHDFKHG�������RI�*'3�FRPSDUHG�
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/RZHU�PLGGOH�LQFRPH /RZ�LQFRPH
.HQ\D *KDQD
1LJHULD 7DQ]DQLD
8JDQGD (WKLRSLD
3KLOLSSLQHV 9LHWQDP
,QGRQHVLD
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WR�������IRU�DQ�DYHUDJH� ORZHU�PLGGOH�LQFRPH�FRXQWU\��%RWK�DVVHWV�DQG�SUHPLXPV�KDG�
DOVR�VHHQ�VXVWDLQHG�JURZWK�WKURXJKRXW�WKH�ODVW�GHFDGH����

$� QXPEHU� RI� WKH� IDFWRUV� GLVFXVVHG� LQ� 6HFWLRQ� ���� DUH� SUHVHQW� WR� H[SODLQ� WKH� GHHSHU�
GHYHORSPHQW�RI�OLIH�LQVXUDQFH�PDUNHWV�UHODWLYH�WR�UHJLRQDO�SHHUV�LQ�.HQ\D��7KH�ODWWHU�KDV�
D�GHHSHU�DQG�PRUH�OLEHUDOLVHG�ILQDQFLDO�VHFWRU�ZLWK�VLJQLILFDQW�SUHVHQFH�RI�IRUHLJQ�ILUPV�
FRPSDUHG�WR�RWKHU�ORZHU�PLGGOH�LQFRPH�FRXQWULHV����[[[LL�,W�KDV�UHDVRQDEO\�VWURQJ�ILQDQFLDO�
UHJXODWLRQ[[[LLL�DQG�KLJK�OHYHOV�RI�ILQDQFLDO�DFFHVV�GULYHQ�E\�WKH�ZLGHVSUHDG�DGRSWLRQ�RI�
PRELOH� EDQNLQJ� DQG� DJHQF\� GLVWULEXWLRQ�� 7KLV� KDV� LQFOXGHG� GLVWULEXWLRQ� IRU� LQVXUDQFH�
SURGXFWV�DQG�WKH�XVH�RI�PRELOH�EDQNLQJ�LQ�LQVXUDQFH�DV�GLVFXVVHG�IXUWKHU�LQ�6HFWLRQ���������

x� 1LJHULD� KDV� VHHQ� ZHDNHU� GHYHORSPHQW� LQ� LWV� OLIH� LQVXUDQFH� PDUNHWV� UHODWLYH� WR� WKDW�
H[SHFWHG� EDVHG� RQ� LWV� *'3�� 7KLV� LV� WUXH� IRU� ERWK� DVVHWV� DQG� SUHPLXPV�� 7KLV�
XQGHUGHYHORSPHQW�IROORZV�SUREOHPV�LQ�WKH�LQGXVWU\�IURP������RQZDUGV��7KH�SUREOHPV�
UHTXLUHG� UHFDSLWDOL]DWLRQ� DQG� FRQVROLGDWLRQ� RI� SULYDWH� LQVWLWXWLRQV� XQGHU� UHJXODWRU\�
VXSHUYLVLRQ��7KLV�SURFHVV�KDV�PDGH�SURJUHVV�EXW�UHPDLQV�LQFRPSOHWH��7KH�UHJXODWRU�KDV�
DOVR�UHFHQWO\�VRXJKW�WR�LPSURYH�WKH�UHJXODWLRQ�DQG�HIILFLHQF\�RI�WKH�VHFWRU�E\�LQWURGXFLQJ�
6ROYHQF\�,,�±�WKH�PRVW�UHFHQW�(8�UHJXODWRU\�VWDQGDUG�±�WR�LPSURYH�JRYHUQDQFH�RI�SULYDWH�
LQVWLWXWLRQV��7KHVH�LVVXHV�XQGHUOLQH�WKH�LPSRUWDQFH�RI�HIIHFWLYH�UHJXODWLRQ�DQG�VXSHUYLVLRQ�
LQ�WKH�LQVXUDQFH�VHFWRU�[[[LY�

x� ,Q� *KDQD�� OLIH� LQVXUDQFH� PDUNHWV� DUH� EHORZ� WKH� DYHUDJH� IRU� ORZHU�PLGGOH�LQFRPH�
FRXQWULHV�LQ�UHODWLRQ�WR�DVVHWV��EXW�DERYH�LW�LQ�UHODWLRQ�WR�SUHPLXPV��7KLV�PD\�EH�GXH�WR�
RQ�JRLQJ� SUREOHPV� ZLWKLQ� WKH� LQGXVWU\�� LQFOXGLQJ� SRRU� FDSLWDOL]DWLRQ� DQG� PDUNHW�
IUDJPHQWDWLRQ�[[[Y�

)LJXUHV� �� DQG� �� DOVR� LQFOXGH� VHOHFWLYH� ORZHU�PLGGOH�LQFRPH� FRXQWU\� FRPSDUDWLYHV� IURP�$VLD�
�3KLOLSSLQHV��9LHWQDP�DQG�,QGRQHVLD���:LWK�WKH�H[FHSWLRQ�RI�.HQ\D��DOO�RXWSHUIRUP�DYHUDJHV�IRU�
WKHLU� FRXQWU\¶V� OHYHO� RI� LQFRPH� DQG� VXE�6DKDUDQ� $IULFD¶V� FRPSDUDWLYH� ORZHU�PLGGOH�LQFRPH�
FRXQWULHV���

'UDZLQJ� RQ� VXFFHVVIXO� PDUNHW� GHYHORSPHQW� LQ� WKH� YDULRXV� FRXQWULHV�� LQFOXGLQJ� WKH� $VLDQ�
FRPSDUDWLYHV�� WKH�NH\�SROLF\�OHVVRQV�LQFOXGH�WKH�IROORZLQJ��WKHVH�SRLQWV�DUH�GLVFXVVHG�LQ�PRUH�
GHWDLO�LQ�6HFWLRQ���EHORZ��[[[YL�

x� *UDGXDO� OLEHUDOL]DWLRQ� RI� LQVXUDQFH� PDUNHWV� PRYLQJ� WRZDUGV� D� PDUNHW�RULHQWDWHG�
V\VWHP�KDV�DOORZHG�PDUNHWV�WR�GHYHORS�ZKLOVW�PDLQWDLQLQJ�VWDELOLW\���

x� (IIHFWLYH� UHJXODWLRQ� DQG� VXSHUYLVLRQ� ZLWK� JUDGXDO� DGRSWLRQ� RI� LQWHUQDWLRQDO�
VWDQGDUGV�KDV�DOORZHG�D�VWURQJ�UHJXODWRU\�HQYLURQPHQW�ZKLOVW�HQVXULQJ� WKH�UHJXODWRU\�
UHTXLUHPHQWV� DUH� SUDJPDWLF� DQG� H[HFXWDEOH� LQ� WKH� FRQWH[W� RI� D� GHYHORSLQJ� ILQDQFLDO�
V\VWHP��

x� +DUPRQL]DWLRQ� RI� UHJLRQDO� LQVXUDQFH� UHJXODWLRQ� DQG� FURVV�ERUGHU� VXSHUYLVRU\� FR�
RSHUDWLRQ� KDV� DOORZHG� UHJLRQDO� ILUPV� WR� HPHUJH�� WKHUHE\� LQWURGXFLQJ� WKH� EHQHILWV�

���7KLV�LQFOXGHV�.HQ\DQ�LQVXUHUV�GHYHORSLQJ�UHJLRQDO�EXVLQHVVHV�LQ�8JDQGD��5ZDQGD��7DQ]DQLD�DQG�%XUXQGL��
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GLVFXVVHG� HDUOLHU� LQ� UHODWLRQ� WR� FDSLWDO� DQG� ULVN�SRROLQJ�ZKLOVW� DOVR� HQVXULQJ� WKDW� WKH\�
UHPDLQ�ZHOO�UHJXODWHG�LQ�D�KROLVWLF��QRW�SLHFHPHDO��PDQQHU���

x� 7KH�JUDGXDO�LQWHJUDWLRQ�RI�IRUHLJQ�HQWUDQWV��LQFOXGLQJ�WKURXJK�ORFDO�SDUWQHUVKLSV�DQG�
ZKROO\�RZQHG� OHJDO�HQWLWLHV��EULQJLQJ� WKH�EHQHILWV�GLVFXVVHG�HDUOLHU� LQ� WKLV� VHFWLRQ� WKDW�
KDYH�SURPRWHG�PDUNHW�GHYHORSPHQW���

x� +LJK� OHYHOV� RI� ILQDQFLDO� DFFHVV� DQG� ILQDQFLDO� OLWHUDF\�� ZKLFK� KDYH� HQVXUHG� WKDW�
FXVWRPHUV� DUH�SURWHFWHG�DQG� VHUYHG�ZHOO�� LQFOXGLQJ� WKH� VHOOLQJ�RI� DSSURSULDWH�SURGXFWV�
IURP�WUXVWZRUWK\�LQVWLWXWLRQV���

x� 7UDLQLQJ� DQG� LQYHVWPHQW� LQ� VWDII� DQG� ILUP� FDSDFLW\� EXLOGLQJ�� ZKLFK� KDV� SURPRWHG�
NQRZOHGJH� WUDQVIHU� DQG� WKH� GHYHORSPHQW� RI� D� VNLOOHG� ODERXU� SRRO� DQG� KLJK� TXDOLW\�
SUDFWLFHV�IRU�WKH�LQGXVWU\���

7KHVH�SROLF\�FKRLFHV�DUH�WKRVH�WKDW�FRXOG�EH�UHSOLFDWHG�LQ�VXE�6DKDUDQ�$IULFD��HVSHFLDOO\�IRU�WKRVH�
FRXQWULHV� ZKRVH� OLIH� LQVXUDQFH� PDUNHWV� DUH� FXUUHQWO\� XQGHUGHYHORSHG� UHODWLYH� WR� *'3�� 7KHVH�
SRLQWV�DUH�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�6HFWLRQ����

� �
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��3ROLF\�DSSURDFKHV�WR�OLIH�
LQVXUDQFH�PDUNHWV�

����,QWURGXFWLRQ�

7KH�VWUHQJWK�RI�WKH�SRVLWLYH�HIIHFWV�RI�OLIH�LQVXUDQFH�RQ�HFRQRPLF�GHYHORSPHQW�LV�GHSHQGHQW�RQ�
FRXQWU\� VSHFLILF� IDFWRUV� LQFOXGLQJ� PDUNHW� VWUXFWXUH� DQG� SROLF\� FKRLFHV�� 7KLV� LV� EHFDXVH� OLIH�
LQVXUDQFH� SHQHWUDWLRQ� DW� ORZ� OHYHOV� RI� *'3� LV� VXSSO\�� QRW� GHPDQG�OHG�� 7KLV� PHDQV� WKDW� WKH�
GHYHORSPHQW�RI�WKH�PDUNHW�QHHGV�WR�EH�SURDFWLYH�±�QRW�SDVVLYH�±�IRU�GHYHORSLQJ�FRXQWULHV�[[[YLL��

/LEHUDOLVHG� PDUNHWV�� FRPELQHG� ZLWK� HIIHFWLYH� UHJXODWLRQ�� DUH� LPSRUWDQW� GHWHUPLQDQWV� RI� OLIH�
LQVXUDQFH� GHYHORSPHQW�� $Q� LGHDO�PDUNHW� VWUXFWXUH� LV� RQH� GRPLQDWHG� E\� SULYDWH� SDUWLFLSDQWV� ±�
LQFOXGLQJ�IRUHLJQ�HQWUDQWV�±�WR�SURYLGH�D�OHYHO�RI�FRPSHWLWLRQ�WKDW�EDODQFHV�HIILFLHQF\�DQG�YDOXH�
IRU�FXVWRPHUV�ZLWK�WKH�HFRQRPLHV�RI�VFDOH�QHHGHG�IRU�HIIHFWLYH�ULVN�SRROLQJ�DQG�FDSLWDOL]DWLRQ���

+RZHYHU�� WRGD\� LQ� VXE�6DKDUDQ� $IULFD�� WKHVH� LGHDO� FKDUDFWHULVWLFV� DUH� QRW� IXOO\� SUHVHQW�[[[YLLL��
3ULYDWH�PDUNHWV�DUH�QRW�IXOO\�OLEHUDOL]HG��)RUHLJQ�HQWUDQWV�DUH�QRW�DOZD\V�HQFRXUDJHG���

7KHUH� DUH� EDUULHUV� WR� HIIHFWLYH� UHJXODWLRQ�� 7KLV� LQFOXGHV� D� ODFN� RI� D� VNLOOHG� ODERXU� SRRO� IRU�
UHJXODWRUV�DQG�IRU�SULYDWH�LQVWLWXWLRQV��)RU�H[DPSOH��WKHUH�LV�D�ODFN�RI�DFWXDULDO�NQRZOHGJH�IRU�ULVN�
DQDO\VLV� DQG�PHDVXUHPHQW� ±� LQGHHG�� LW� LV� HVWLPDWHG� WKDW� WKHUH�ZHUH� RQO\� DSSUR[LPDWHO\� ������
WUDLQHG�DFWXDULHV�LQ������LQ�$IULFD��������RI�ZKRP�DUH�LQ�6RXWK�$IULFD�[[[L[�6RPH�UHJXODWRUV�VXIIHU�
IURP�SROLWLFDO�LQWHUYHQWLRQV�DQG�D�ODFN�RI�LQGHSHQGHQFH���

+RZHYHU�� JRYHUQPHQWV� KDYH� H[SUHVVHG� OHJLWLPDWH� FRQFHUQV� DERXW� FKDOOHQJLQJ� WKHVH� LVVXHV��
([FHVVLYHO\� IDVW� OLEHUDOL]DWLRQ� RI� ILQDQFLDO�PDUNHWV� KDV� SUHYLRXVO\� OHG� WR� GHWULPHQWDO� ILQDQFLDO�
LQVWDELOLW\�DQG�FDSLWDO�RXWIORZV�IRU�GHYHORSLQJ�FRXQWULHV���

$OORZLQJ�XQIHWWHUHG�IRUHLJQ�HQWU\�LQ�ILQDQFLDO�PDUNHWV�FDQ�EH�SROLWLFDOO\�XQSDODWDEOH�DQG�FDXVH�
XQDFFHSWDEOH�HIIHFWV�RQ�QDWLRQDO�SDUWLFLSDQWV���

5HJXODWRU\�ERGLHV�LQ�VXE�6DKDUDQ�$IULFD�KDYH�PDGH�VWURQJ�SURJUHVV�LQ�GHYHORSLQJ�VWDQGDUGV�EXW�
VWLOO�IDFH�FKDOOHQJHV�[O�7KH\�VXIIHU�IURP�SRRU�LQWHUQDO�FDSDFLW\�DQG�D�ODFN�RI�UHVRXUFHV�WR�H[HFXWH�
EHVW�SUDFWLFHV��7KHUH�LV�LQVXIILFLHQW�GDWD�DQG�LQIRUPDWLRQ�FROOHFWLRQ�IRU�XVH�E\�SULYDWH�ILUPV�DQG�
UHJXODWRUV��&URVV�ERUGHU�FRRSHUDWLRQ�DQG�KDUPRQL]DWLRQ�RI�UHJXODWLRQ�UHPDLQV�ZHDN���

7KHUH�DUH�FRQFHUQV�DERXW�WKH�UHDOLVP�RI�DGRSWLQJ�LQWHUQDWLRQDO�VWDQGDUGV�LQ�WHUPV�RI�UHJXODWLRQ�LQ�
WKH�LPPHGLDWH�WHUP��7KH\�DUH�FRQVLGHUHG�WR�EH�WRR�FXPEHUVRPH�DQG�FRVWO\�WR�EH�DSSURSULDWH�DQG�
UHTXLUH�JUHDWHU�H[SHUWLVH�WR�EH�EXLOW�ZLWKLQ�UHJXODWRUV�DQG�SULYDWH�LQVWLWXWLRQV�EHIRUH�WKH\�FDQ�EH�
HQDFWHG�[OL�
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$Q� DOWHUQDWLYH� LV� WR� WDLORU� UHJXODWRU\� VWDQGDUGV� WR� WKH� H[LVWLQJ� LQVWLWXWLRQDO� DQG� PDUNHW�
FKDUDFWHULVWLFV��ZLWK�D�PRUH�JUDGXDO�SURJUHVV�WRZDUGV�LQWHUQDWLRQDO�EHVW�SUDFWLFH��+RZHYHU��IXUWKHU�
GLDORJXH� LV� QHHGHG� ZLWKLQ� LQWHUQDWLRQDO� ERGLHV� WR� HVWDEOLVK� DSSURSULDWH� WDLORUHG� VWDQGDUGV� IRU�
GHYHORSLQJ� FRXQWULHV���� *UHDWHU� UHSUHVHQWDWLRQ� RI� VXE�6DKDUDQ� $IULFDQ� FRXQWULHV� LQ� VWDQGDUG�
VHWWLQJ�ERGLHV�ZRXOG�EH�DQ�DVVHW�LQ�WKLV�SURFHVV���

,Q�WKLV�VHFWLRQ��ZH�ZLOO�GLVFXVV�WKH�EHVW�SROLF\�FKRLFHV�WR�WDFNOH�WKHVH�LVVXHV�LQ�WKH�LPPHGLDWH�WHUP��
7KLV�LQFOXGHV�UHJXODWRU\�SULRULWLHV��PDQDJLQJ�IRUHLJQ�HQWUDQWV�IRU�WKH�EHQHILW�RI�KRVW�HFRQRPLHV�
DQG�GHYHORSLQJ�ILQDQFLDO�DFFHVV�DQG�OLWHUDF\���

�

����$FFHOHUDWLQJ�LQVXUDQFH�PDUNHW�GHYHORSPHQW�

������5HJXODWRU\�IUDPHZRUNV�
$V�QRWHG��DQ�HIIHFWLYH�UHJXODWRU\�IUDPHZRUN�LV�HVVHQWLDO��,Q�WKH�LPPHGLDWH�WHUP��ZH�VXJJHVW�WKDW�
WKH� GRPHVWLF� SULRULWLHV� IRU� UHJXODWLRQ� DUH� WR� HQVXUH� VWDEOH� LQVWLWXWLRQV� DQG� D� VWURQJ� IRFXV� RQ�
FXVWRPHU�SURWHFWLRQ��7KLV�ZLOO�SURYLGH�D�ILUP�EDVLV�IRU�WKH�GHYHORSPHQW�RI�WKH�LQGXVWU\�E\�EXLOGLQJ�
WUXVWZRUWK\�LQVWLWXWLRQV�IRU�FXVWRPHUV���

:H�VXJJHVW�WKDW�VRPH�RI�WKH�NH\�SROLFLHV�WR�EH�FRQVLGHUHG�LQFOXGH�WKH�IROORZLQJ��

x� 7KHUH� QHHGV� WR� EH� D� JUDGXDO� DSSURDFK� WR� PDUNHW� OLEHUDOL]DWLRQ� DQG� DGRSWLRQ� RI�
LQWHUQDWLRQDO� VWDQGDUGV��7KLV�DSSURDFK�QHHGV� WR� IRFXV�RQ� WKH� LPPHGLDWH�SULRULWLHV�RI�
SULYDWH� LQVWLWXWLRQDO� VWDELOLW\� DQG� FXVWRPHU� SURWHFWLRQ� DQG� WR� WKHQ� JUDGXDOO\� LQWURGXFH�
PRUH� FRPSOH[� UHJXODWLRQ�±� VXFK� DV� ULVN�EDVHG� VXSHUYLVLRQ�±� WKDW�PDWFKHV� WKH� SDFH� RI�
GHHSHQLQJ�LQ�UHODWLRQ�WR�WKH�VFDOH�DQG�FRPSOH[LW\�RI�WKH�VHFWRU�DQG�UHJXODWRU\�FDSDFLW\�[OLL�

x� *DLQV�FRXOG�EH�UHDOLVHG�IURP�UHJLRQDO�UHJXODWRU\�KDUPRQL]DWLRQ��7KLV�ZLOO�HQFRXUDJH�
WKH�GHYHORSPHQW�RI�UHJLRQDO�PDUNHWV�DQG�LQVWLWXWLRQV�WKDW�EHQHILW�IURP�GLYHUVLILFDWLRQ�RI�
ULVN�DQG�GHHSHU�ULVN�SRROLQJ��,W�ZLOO�DOVR�HQFRXUDJH�WKH�JURZWK�RI�UHJLRQDO�ILQDQFLDO�FHQWUHV�
VXFK�DV�WKRVH�HPHUJLQJ�LQ�.HQ\D�DQG�1LJHULD���

5HJLRQDO� RUJDQL]DWLRQV� DUH� DOUHDG\� ZHOO�HVWDEOLVKHG� IRU� HFRQRPLF� KDUPRQL]DWLRQ� DQG�
FRRSHUDWLRQ��7KH\�KDYH�PDGH�SURJUHVV�LQ�WHUPV�RI�LQVXUDQFH�PDUNHWV��([DPSOHV�LQFOXGH�
WKH� (DVW� $IULFD� ,QVXUDQFH� )LUH� 7DULII� DQG� WKH� ,QWHU�$IULFDQ� &RQIHUHQFH� RQ� ,QVXUDQFH�
0DUNHWV� LQ� :HVW� $IULFD�� ERWK� RI� ZKLFK� KDYH� VXFFHVVIXOO\� HVWDEOLVKHG� UHJLRQDO�
FRRUGLQDWLRQ�LQ�LQVXUDQFH�PDUNHWV��7KH�$IULFDQ�,QVXUDQFH�6XSHUYLVRU�$VVRFLDWLRQ�FRXOG�
EH�DQ�RUJDQL]DWLRQ�WKDW�SURJUHVVHV�WKLV�DJHQGD��2WKHU�VLPLODU�LQLWLDWLYHV�DQG�GHHSHQLQJ�RI�
WKH�FXUUHQW�LQLWLDWLYHV�VKRXOG�EH�H[HFXWHG�[OLLL�

x� 5HJXODWRU\�GHYHORSPHQW�LV�DQ�LPSRUWDQW�DUHD�IRU�WHFKQLFDO�DVVLVWDQFH�IURP�GHYHORSPHQW�
DJHQFLHV��SDUWLFXODUO\�LQ�HQVXULQJ�VRXQG�LQVWLWXWLRQV��6XFFHVVHV�LQ�WHFKQLFDO�DVVLVWDQFH�LQ�
VXE�6DKDUDQ� $IULFD� DQG� LQ� $VLD� KDYH� LQFOXGHG� GHYHORSLQJ� RSHUDWLRQDO� SURFHGXUHV��

���)RU�H[DPSOH��DQWL�PRQH\�ODXQGHULQJ�UHJXODWLRQV�DQG�µNQRZ�\RXU�FOLHQW¶�UHTXLUHPHQWV�DUH�GLIILFXOW�WR�H[HFXWH�LQ�VXE�6DKDUDQ�
$IULFD�ZKHUH�IRUPDO�GRFXPHQWDWLRQV�VXFK�DV�,'�RU�SURSHUW\�UHJLVWUDWLRQ�DUH�QRW�DOZD\V�DYDLODEOH��7KLV�FDQ�EH�D�SDUWLFXODU�SUREOHP�LQ�
UHODWLRQ�WR�SURYLGLQJ�VHUYLFHV�WR�ORZ�LQFRPH�KRXVHKROGV�DQG�LV�D�EDUULHU�WR�ILQDQFLDO�DFFHVV�IRU�WKHP��
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SDUWQHULQJ� LQ� WKH� DGRSWLRQ� DQG� DGDSWDWLRQ� RI� LQWHUQDWLRQDO� UHJXODWRU\� VWDQGDUGV� DQG�
DVVLVWDQFH�LQ�GUDIWLQJ�OHJLVODWLYH�IUDPHZRUNV�[OLY�

x� $�VWUDWHJLF� DSSURDFK� LV�QHHGHG� WR�EXLOG�ZHOO�UHJXODWHG�� VRXQG� LQVWLWXWLRQV��6WURQJ�
GRPHVWLF�DQG�IRUHLJQ�FRPSDQLHV�DUH�WR�EH�ZHOFRPHG��+RZHYHU��ZHDN�ILUPV�±�LQFOXGLQJ�
WKRVH�� IRU�H[DPSOH�� WKDW�KDYH�DQ� LQVXIILFLHQW�FDSLWDO�EDVH� �LQFOXGLQJ�GXH� WR�EHLQJ� ORVV�
PDNLQJ��RU�WKDW�KDYH�EHHQ�LUUHVSRQVLEOH�LQ�UHODWLRQ�WR�FXVWRPHU�SURWHFWLRQ�±�QHHG�WR�EH�
UHVWUXFWXUHG��7KLV�LQFOXGHV�WKURXJK�FORVXUH�RU�PHUJHUV�ZLWK�VWURQJHU�ILUPV���

������0DQDJLQJ�IRUHLJQ�HQWUDQWV�IRU�WKH�EHQHILW�RI�KRVW�HFRQRPLHV�
$V�GLVFXVVHG� LQ�6HFWLRQ������ IRUHLJQ�HQWUDQWV� FUHDWH�SRVLWLYH�H[WHUQDOLWLHV� IRU� WKH�KRVW� FRXQWU\��
3ROLF\�LV�QHHGHG�WKDW�HQVXUHV�IRUHLJQ�HQWU\�LV�FRPELQHG�ZLWK�PD[LPLVLQJ�WKHVH�H[WHUQDOLWLHV��:H�
VXJJHVW�WKH�IROORZLQJ�DUH�WKH�LPPHGLDWH�SROLF\�SULRULWLHV��

x� $Q� LPSRUWDQW� IDFWRU� LQ� UHDOLVLQJ� HPSOR\PHQW� FUHDWLRQ� IURP� OLIH� LQVXUDQFH� PDUNHW�
GHYHORSPHQW�±�DQG�HVSHFLDOO\� WKH� ORZHU�VNLOO�HPSOR\PHQW� WKDW� LV�EDGO\�QHHGHG�LQ�VXE�
6DKDUDQ�$IULFD�±�LQYROYHV�WKH�XVH�RI�DJHQF\�EDVHG�GLVWULEXWLRQ�QHWZRUNV��$JHQW�EDVHG�
GLVWULEXWLRQ�KDV�DOUHDG\�EHHQ�VXFFHVVIXO�LQ�RWKHU�ILQDQFLDO�VHUYLFHV�LQ�VXE�6DKDUDQ�$IULFD�
DQG�$VLD��LQFOXGLQJ�LQ�.HQ\D��*KDQD�DQG�,QGRQHVLD��:H�UHFRPPHQG�HQFRXUDJLQJ�VXFK�
GLVWULEXWLRQ� QHWZRUNV� LQFOXGLQJ� H[WHQGLQJ� OHJLVODWLRQ� DQG� UHJXODWRU\� IUDPHZRUNV� IRU�
DJHQF\�WR�FRYHU�LQVXUDQFH�PDUNHWV���

x� )RUHLJQ� HQWU\� UHTXLUHV� ORQJ�WHUP� DQG� VXEVWDQWLDO� LQYHVWPHQW� E\� HQWUDQWV�� 7KLV� LV�
HQFRXUDJHG�E\�IRUHLJQ�GLUHFW�LQYHVWPHQW�FRPELQHG�ZLWK�SHUPLWWLQJ������RZQHUVKLS�DQG�
OLEHUDOLVLQJ�UHVWULFWLRQV�RQ�SURILW�UHPLWWDQFHV��&RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�UHSHDOLQJ�
RZQHUVKLS�UHVWULFWLRQV�SUHVHQW�LQ�VRPH�FRXQWULHV�WRGD\���

x� /LFHQVLQJ�RI�IRUHLJQ�HQWUDQWV�±�DV�ZHOO�DV�GRPHVWLF�HQWUDQWV�±�FRXOG�VHHN�FRPPLWPHQWV�
WR�EXLOGLQJ�ORQJ�WHUP�DQG�VRFLDOO\�UHVSRQVLEOH�EXVLQHVVHV��$V�ZHOO�DV�WKHLU�FRQWULEXWLRQ�WR�
ORFDO� ORQJ�WHUP� LQYHVWPHQW�� IRUHLJQ� HQWUDQWV� VKRXOG� EH� H[DPLQHG� LQ� UHODWLRQ� WR�� IRU�
H[DPSOH��SURIHVVLRQDO�VWDII�GHYHORSPHQW�RI�QDWLRQDOV��WD[�DQG�UHJXODWRU\�FRPSOLDQFH�DQG�
UHSXWDWLRQ�IRU�FXVWRPHU�SURWHFWLRQ��

x� 'LVWULEXWLRQ� QHWZRUNV� DUH� EXLOW� WKURXJK�SDUWQHUVKLSV� EHWZHHQ� IRUHLJQ� DQG�GRPHVWLF�
ILQDQFLDO� LQVWLWXWLRQV�� 7KHVH� W\SLFDOO\� WDNH� WKH� IRUP� RI� GRPHVWLF� LQVWLWXWLRQV� WDNLQJ�
UHVSRQVLELOLW\�IRU�FXVWRPHU�UHODWLRQV�DQG�SURGXFW�GLVWULEXWLRQ�DQG�IRUHLJQ�SDUWQHUV�WDNLQJ�
UHVSRQVLELOLW\� IRU� ULVN� PDQDJHPHQW� DQG� LQYHVWPHQWV�� 7KH� SDUWQHUVKLS� XVXDOO\� HQWDLOV�
VSHFLILF�UHVSRQVLELOLWLHV�IRU�WKH�IRUHLJQ�SDUWQHU�WR�DVVLVW�LQ�GHYHORSLQJ�GRPHVWLF�SDUWQHUV¶�
H[HFXWLRQ� FDSDELOLWLHV�� 7KLV� DFFHOHUDWHV� NQRZOHGJH� WUDQVIHU� WR� GRPHVWLF� SDUWQHUV�� )RU�
H[DPSOH��WKLV�LV�FRPPRQ�LQ�WKH�WUDLQLQJ�RI�DJHQWV�WR�DSSURSULDWH�VWDQGDUGV�RI�FXVWRPHU�
VHUYLFH�DQG�SURWHFWLRQ��DQG� WKLV�PRGHO�KDV�EHHQ�VXFFHVVIXO�HOVHZKHUH��)RU�H[DPSOH�� LQ�
$VLD�VXFK�SDUWQHUVKLSV�KDYH�DFFHOHUDWHG�DGRSWLRQ�RI�EHVW�SUDFWLFH� LQ�EXVLQHVV�SUDFWLFHV�
DQG� UHJXODWLRQ�� :H� UHFRPPHQG� VXSSRUWLYH� OHJLVODWLRQ� DQG� UHJXODWLRQ� IRU� VXFK�
SDUWQHUVKLSV��

�
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������)LQDQFLDO�DFFHVV��OLWHUDF\�DQG�FRQVXPHU�SURWHFWLRQ�
&RQVXPHU�GHPDQG�IRU�LQVXUDQFH�SURGXFWV�LV�D�UHTXLUHPHQW�IRU�WKH�ORQJ�WHUP�GHYHORSPHQW�RI�WKH�
OLIH� LQVXUDQFH�PDUNHW�� ,Q� FRQWHPSRUDU\� VXE�6DKDUDQ�$IULFD�� WKHUH� LV� OLPLWHG�NQRZOHGJH�RI� OLIH�
LQVXUDQFH�SURGXFWV�DQG�D�ODFN�RI�WUXVW�E\�FRQVXPHUV�LQ�ILQDQFLDO�LQVWLWXWLRQV��'LVWULEXWLRQ�FKDQQHOV�
DUH�WRR�QDUURZ�DQG�SURGXFWV�DUH�QRW�DOZD\V�DGHTXDWHO\�WDLORUHG�WR�GRPHVWLF�FRQVXPHU�SUHIHUHQFHV��
7KHVH�IDFWRUV�XQGHUPLQH�FRQVXPHU�GHPDQG�IRU�OLIH�LQVXUDQFH����

+LJK� OHYHOV� RI� WUXVW� E\� FXVWRPHUV� LQ� OLIH� LQVXUDQFH� SURYLGHUV� DUH� LPSRUWDQW� WR� WKH� WDNH�XS� RI�
SURGXFWV��7KLV�LV�HVSHFLDOO\�WKH�FDVH�EHFDXVH�DVVHWV�DUH�KHOG�LQ�WUXVW�IRU�FXVWRPHUV�RYHU�WKH�ORQJ�
WHUP��$W�WKH�FRUH�RI�VXFK�WUXVW�LV�DQ�HVWDEOLVKHG�WUDFN�UHFRUG�RI�VRXQG�DQG�UHSXWDEOH�SULYDWH�DQG�
UHJXODWRU\�LQVWLWXWLRQV��

+RZHYHU�� WKHUH� DUH� LPPHGLDWH� LQLWLDWLYHV� WKDW� FDQ� EH� FRQVLGHUHG� LQ� WKH� UHJLRQ� WR� DFFHOHUDWH�
LQFUHDVHV�LQ�FRQVXPHU�GHPDQG��7KHVH�LQFOXGH�WKH�IROORZLQJ��

x� &RQVXPHU�SURWHFWLRQ�OHJLVODWLRQ�±�VXFK�DV�LQ�UHODWLRQ�WR�PDUNHWLQJ��SUHPLXP�SD\PHQWV�
DQG�FODLPV�±�QHHGV�WR�EH�LQ�SODFH�WR�HQVXUH�FOLHQWV�DUH�WUHDWHG�IDLUO\�DQG�WR�VHW�VWDQGDUGV�
IRU�SULYDWH�LQVWLWXWLRQV��7KLV�LV�SDUWLFXODUO\�LPSRUWDQW�IRU�YXOQHUDEOH�FOLHQWV��VXFK�DV�WKRVH�
ZLWK� ORZ� OHYHOV� RI� ILQDQFLDO� OLWHUDF\��+RZHYHU�� LW� QHHGV� WR� EH� DGDSWHG� WR� VXE�6DKDUDQ�
$IULFD�� 6LPSOHU� EXW� ZHOO�H[HFXWHG� FRQVXPHU� SURWHFWLRQ� PD\� EH� SUHIHUDEOH� WR� PRUH�
VRSKLVWLFDWHG�SURWHFWLRQ�WKDW�LV�GLIILFXOW�WR�LPSOHPHQW�LQ�WKH�FXUUHQW�VXE�6DKDUDQ�$IULFDQ�
FRQWH[W��0RUH�VRSKLVWLFDWHG�SURWHFWLRQ�FDQ�WKHQ�EH�JUDGXDOO\�LQWURGXFHG�DV�PDUNHWV�DQG�
LQVWLWXWLRQV�GHYHORS��

x� )LQDQFLDO�DFFHVV�IRU�OLIH�LQVXUDQFH�FDQ�EH�LQFUHDVHG��7KH�GLVWULEXWLRQ�FKDQQHOV�GLVFXVVHG�
HDUOLHU�±�DJHQF\�DQG�IRUHLJQ�DQG�GRPHVWLF�LQVWLWXWLRQDO�SDUWQHUVKLSV�±�FDQ�UDSLGO\�H[SDQG�
ILQDQFLDO� DFFHVV� WR� OLIH� LQVXUDQFH�� 6XFK�PHWKRGV� FRXOG� UHSOLFDWH� WKH� VXFFHVVHV� LQ�$VLD�
ZKHUH� WKLV� DSSURDFK� KDV� VLJQLILFDQWO\� H[SDQGHG� DFFHVV� WR� OLIH� LQVXUDQFH�� LQFOXGLQJ� LQ�
9LHWQDP��,QGRQHVLD�DQG�0DOD\VLD��

x� 0RELOH�GLVWULEXWLRQ�KDV�EHHQ�ZLGHO\�XVHG�LQ�VXE�6DKDUDQ�$IULFD�IRU�ILQDQFLDO�VHUYLFHV�
DQG�KDV�EHHQ�KLJKO\�VXFFHVVIXO�LQ�H[SDQGLQJ�ILQDQFLDO�DFFHVV��,Q�OLIH�LQVXUDQFH�WHUPV�LW�LV�
H[SHFWHG�WR�EH�DQ�LPSRUWDQW�FRPSOHPHQWDU\�VHUYLFH�WR�DJHQW�EDVHG�GLVWULEXWLRQ��7KLV�LV�
EHFDXVH�LQYHVWPHQW�GHFLVLRQV�DW�WKH�VWDUW�DQG�GXULQJ�WKH�SHULRG�RI�WKH�LQVXUDQFH�FRQWUDFW�
UHTXLUH�SHUVRQDO�VHUYLFH�LQ�RUGHU�WR�VHOHFW�DSSURSULDWH�SURGXFWV�IRU�FXVWRPHUV�DQG�WR�HQVXUH�
FXVWRPHUV�DUH�SURSHUO\�LQIRUPHG�DERXW�WKH�QDWXUH�RI�WKH�SURGXFW�WKH\�DUH�EX\LQJ��6XFK�
QHHGV�DUH�EHVW�PHW�WKURXJK�DJHQF\�QHWZRUNV�EHFDXVH�WKH\�SURYLGH�IDFH�WR�IDFH�DGYLFH�DQG�
RQJRLQJ�FXVWRPHU�VHUYLFH�UHODWLRQVKLSV��0RELOH�SODWIRUPV�DUH�H[SHFWHG�WR�SURYLGH�RWKHU�
VHUYLFHV�VXFK�DV�SUHPLXP�SD\PHQWV��LQYHVWPHQW�LQIRUPDWLRQ�DQG�VWDQGDUGL]HG�SURFHVVLQJ�
DQG�FRPPXQLFDWLRQ��

x� 3URGXFW�LQQRYDWLRQ�WKDW�RIIHUV�OLIH�LQVXUDQFH�SURGXFWV�WKDW�DUH�WDLORUHG�WR�WKH�ILQDQFLDO�
OLYHV�RI�FXVWRPHUV�LQ�VXE�6DKDUDQ�$IULFD�LV�UHTXLUHG��6XFK�LQQRYDWLRQ�LV�EHVW�HQFRXUDJHG�
WKURXJK�FRPSHWLWLRQ�EHWZHHQ�SULYDWH�VHFWRU�SURYLGHUV��5DSLG�DSSURYDO�RI�QHZ�SURGXFWV�
E\�UHJXODWRUV�ZRXOG�DOVR�DVVLVW�LQ�WKLV��VXFK�DV�WKH�XVH�RI�µIDVW�WUDFN¶�DSSURYDO�SURFHVVHV��

x� )LQDQFLDO� OLWHUDU\� SURJUDPPHV� KHOS� WR� GHYHORS� FXVWRPHU� NQRZOHGJH� DQG� HQVXUH�
FXVWRPHUV�FKRRVH�VXLWDEOH�SURGXFWV��6XFK�SURJUDPPHV�KDYH�EHHQ�VXFFHVVIXO�LQ�WKH�UHJLRQ�
IRU� RWKHU� LQVXUDQFH� SURGXFWV�� LQFOXGLQJ� DJULFXOWXUDO� DQG� KHDOWK� SURJUDPPHV�� )XUWKHU�
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SURJUDPPHV� VKRXOG� EH� VXSSRUWHG� IRU� OLIH� LQVXUDQFH� LQFOXGLQJ� WKURXJK� SDUWQHULQJ�ZLWK�
UHSXWDEOH�SULYDWH�ILUPV�DV�SDUW�RI�WKHLU�EXVLQHVV�GHYHORSPHQW�SURJUDPPHV���

�

�

����5HWDLQLQJ�LQVXUDQFH�LQYHVWPHQW�IXQGV�LQ�KRVW�HFRQRPLHV�

$V�GLVFXVVHG�HDUOLHU��OLIH�LQVXUDQFH�UHTXLUHV�UHODWLYHO\�VDIH�DVVHWV�LQ�ZKLFK�WR�LQYHVW��/LIH�LQVXUHUV�
DOVR�KDYH�DQ�LQ�EXLOW�SUHIHUHQFH�IRU�ORFDO�DVVHWV��+RZHYHU��VRXUFLQJ�VXLWDEOH�LQYHVWPHQWV�PD\�EH�
GLIILFXOW�ZLWKLQ�KRVW�HFRQRPLHV�LQ�VXE�6DKDUDQ�$IULFD�WRGD\��7KLV�FRXOG�OHDG�WR�HLWKHU�D�FDSLWDO�
GUDLQ�IURP�KRVW�HFRQRPLHV�RU��LI�SROLF\PDNHUV�UHVSRQG�ZLWK�D�EODQNHW�EDQ�RQ�IRUHLJQ�LQYHVWPHQWV��
LPSDLUHG�PDUNHW�GHYHORSPHQW��

,Q�WKLV�VHFWLRQ�ZH�H[DPLQH�SUR�DFWLYH�SROLF\�RSWLRQV�WR�HQVXUH�WKDW�WKH�GRPHVWLF�VDYLQJV�WKDW�DUH�
PRELOL]HG�WKURXJK�OLIH�LQVXUDQFH�DUH�UHWDLQHG�ZLWKLQ�KRVW�HFRQRPLHV���ZLWKRXW�UHVRUWLQJ�WR�D�VLPSOH�
SURKLELWLRQ�RQ�IRUHLJQ�LQYHVWPHQW��7KHVH�RSWLRQV�LQFOXGH�GHYHORSLQJ�JRYHUQPHQW�ERQGV�DQG�ULVN�
PLWLJDWLRQ�DQG�ULVN�VKDULQJ�ZLWK�WKH�SULYDWH�VHFWRU���

�

������'HHSHQLQJ�JRYHUQPHQW�ERQG�PDUNHWV�
2QH�SROLF\�RSWLRQ�LV�WR�GHYHORS�GRPHVWLF�DVVHW�PDUNHWV�WKDW�DUH�VXLWDEOH�IRU�OLIH�LQVXUDQFH�IXQGV��
7KH�DVVHW�PDUNHW�PRVW� OLNHO\�WR�SURYH�VXFFHVVIXO�±�DQG�RI�JUHDW�EHQHILW� WR�KRVW�HFRQRPLHV�±�LV�
JRYHUQPHQW� ERQGV�� 7KLV� LV� EHFDXVH� RI� WKHLU� FRPSDWLELOLW\� ZLWK� WKH� FULWHULD� IRU� OLIH� LQVXUDQFH�
LQYHVWPHQWV��LQFOXGLQJ�UHODWLYHO\�ORZ�ULVN��ORQJ�PDWXULWLHV�DQG�UHOLDEOH�LQFRPH���

,Q� PRUH� DGYDQFHG� HFRQRPLHV�� OLIH� LQVXUDQFH� DVVHWV� DUH� FRQFHQWUDWHG� LQ� ERQGV� DQG� HVSHFLDOO\�
JRYHUQPHQW�ERQGV��7KH�2(&'�UHSRUWV�WKDW�����RI�DVVHWV�DUH�KHOG�LQ�JRYHUQPHQW�RU�RWKHU�SXEOLF�
ERQGV�DQG�D�IXUWKHU�����LQ�SULYDWH�ERQGV��)LJXUH������

�

�

�

�

�

�

�

�

�

�
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)LJXUH����/LIH�LQVXUDQFH�DVVHWV�

�

6RXUFH��2(&'��UHSRUWLQJ�FRXQWULHV�RQO\�[OY 

�

,W� LV� H[SHFWHG� WKDW� OLIH� LQVXUDQFH� SRUWIROLRV� LQ� VXE�6DKDUDQ� $IULFD� ZLOO� HYROYH� WRZDUGV� WKHVH�
FRPSRVLWLRQV�LQ�WKH�PHGLXP�WHUP��,QGHHG��JRYHUQPHQW�ERQGV�KDYH�DOUHDG\�SURYHQ�DWWUDFWLYH�WR�
OLIH�LQVXUHUV�LQ�WKH�UHJLRQ���

+RZHYHU��SROLF\�FKDQJHV�FRXOG�LQFUHDVH�WKHLU�DWWUDFWLYHQHVV�WR�OLIH�LQVXUHUV�DV�DQ�LQYHVWPHQW�FODVV��
7KLV�ZRXOG�KHOS�HQVXUH�WKDW�WKH�GRPHVWLF�VDYLQJV�PRELOLVHG�E\�OLIH�LQVXUDQFH�DUH�UHWDLQHG�ZLWKLQ�
WKH� KRVW� HFRQRP\�� ZKLOH� SURYLGLQJ� DQ� LPSRUWDQW� VRXUFH� RI� ILQDQFLQJ� IRU� FXUUHQW� DQG� FDSLWDO�
H[SHQGLWXUH�IRU�KRVW�JRYHUQPHQWV��DQG�EXLOGLQJ�GHHSHU�ILQDQFLDO�PDUNHWV���

6SHFLILF�SROLF\�VXJJHVWLRQV�LQFOXGH�WKH�IROORZLQJ��

x� 3URWHFWLQJ�WKH�IXQGDPHQWDO�DWWUDFWLYHQHVV�RI�JRYHUQPHQW�GHEW��E\�JXDUGLQJ�DJDLQVW�KLJK�
LQIODWLRQ��ORZ�UHDO�UHWXUQV�DQG�FRQFHUQV�UHODWLQJ�WR�VRYHUHLJQ�GHEW�VXVWDLQDELOLW\�[OYL�

x� %HFDXVH�OLIH�LQVXUHUV¶�DVVHWV�DQG�OLDELOLW\�PDWXULWLHV�DUH�LGHDOO\�PDWFKHG��WHQXUHV�QHHG�WR�
EH�H[WHQGHG�EH\RQG�WKH�FXUUHQW�W\SLFDO����\HDU�PD[LPXP�WR�XSZDUG�RI����\HDUV�[OYLL�

5HDO�HVWDWH
�� (TXLW\

��

3XEOLF�ERQGV
���

3ULYDWH�ERQGV
���

0RUWJDJH�ORDQV
��

2WKHU�ORDQV
��

2WKHU�DVVHWV
���
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x� )XUWKHU� GHYHORSPHQW� RI� VHFRQGDU\� PDUNHWV� ZLOO� KDYH� WKH� DGYDQWDJH� RI� QRW� RQO\�
HQFRXUDJLQJ�LQYHVWPHQW� LQ� WKHVH�PDUNHWV��EXW�DOVR�FUHDWLQJ�SRVLWLYH�H[WHUQDOLWLHV� LQ� WKH�
IRUP� RI� PRUH� JHQHUDO� GHHSHQLQJ� RI� ORFDO� ERQG�PDUNHWV�� )RU� H[DPSOH�� LW� FDQ� SURYLGH�
EHQFKPDUNV� IRU�SULPDU\� LVVXDQFHV�DQG�VHFRQGDU\�PDUNHW�SULFH� WUDQVSDUHQF\��7KLV�ZLOO�
DVVLVW�LQ�ERWK�JRYHUQPHQW�DQG�FRUSRUDWH�ERQG�PDUNHW�GHYHORSPHQW���

'HYHORSPHQW�DJHQFLHV�KDYH�DOUHDG\�VXSSRUWHG�VXFK�SROLF\� LQLWLDWLYHV� LQ� WKH� UHJLRQ�� UHODWLQJ� WR�
ERWK� JRYHUQPHQW� DQG� FRUSRUDWH� ERQGV�� )RU� H[DPSOH�� WKH� $IULFDQ� 'HYHORSPHQW� %DQN� KDV�
HVWDEOLVKHG� QRWH� SURJUDPPHV� LQ� ORFDO� FXUUHQFLHV� LQ� WKH� UHJLRQ� IRU� LQIUDVWUXFWXUH� SXUSRVHV��
*XDUDQWFR�� DQ� LQLWLDWLYH� E\� WKH� 3ULYDWH� ,QIUDVWUXFWXUH� 'HYHORSPHQW� *URXS�� SURYLGHV� FUHGLW�
HQKDQFHPHQW�LQ�WKH�IRUP�RI�SDUWLDO�JXDUDQWHHV�IRU�ORFDO�FXUUHQF\�ORDQ�ILQDQFLQJV�RU�ERQG�LVVXDQFHV�
LQ�YDULRXV�$IULFDQ�FRXQWULHV��LQFOXGLQJ�.HQ\D��8JDQGD��1LJHULD��&KDG�DQG�7DQ]DQLD��

)XUWKHU�SROLF\�VXSSRUW�VKRXOG�EH�H[WHQGHG�LQFOXGLQJ�VSHFLILF�PHDVXUHV�WR�HQJDJH�OLIH�LQVXUHUV�LQ�
PDNLQJ�JRYHUQPHQW�ERQG�PDUNHWV�VXLWDEOH�IRU�WKHLU�LQYHVWPHQW�QHHGV�DQG�WR�GHYHORS�ORFDO�
FXUUHQF\�ERQG�PDUNHWV�PRUH�JHQHUDOO\��
�

������0LWLJDWLQJ�DQG�VKDULQJ�LQYHVWPHQW�ULVN�LQFOXGLQJ�LQ�LQIUDVWUXFWXUH�
$V�GLVFXVVHG�LQ�6HFWLRQ����OLIH�LQVXUDQFH�LQYHVWPHQWV�JHQHUDOO\�UHTXLUH�PRGHUDWH�ULVN�LQ�RUGHU�WR�
PHHW�WKHLU�ILGXFLDU\�UHVSRQVLELOLWLHV��+RZHYHU��WKH�DYDLODELOLW\�RI�DSSURSULDWH�LQYHVWPHQWV�FDQ�EH�
OLPLWHG�LQ�VXE�6DKDUDQ�$IULFD���

'HYHORSPHQW�DJHQFLHV�FDQ�H[SDQG�WKH�SRRO�RI�VXLWDEOH�LQYHVWPHQWV��ZKLOH�DOVR�KHOSLQJ�WR�FKDQQHO�
OLIH� LQVXUDQFH� UHVRXUFHV� WRZDUGV� PHHWLQJ� WKH� LQIUDVWUXFWXUH� JDS�� E\� PLWLJDWLQJ� RU� VKDULQJ�
LQYHVWPHQW�ULVN�ZLWK�WKH�SULYDWH�VHFWRU��7KLV�KDV�LQFOXGHG�SURYLGLQJ�JXDUDQWHHV��FR�LQYHVWHG�DQG�
FR�PDQDJHG�IXQGV�DQG�SXEOLF�SULYDWH�SDUWQHUVKLSV��333���,Q�LPSOHPHQWLQJ�WKHVH�SROLFLHV��VRPH�
FDXWLRQ�LV�UHTXLUHG��7KHVH�DUH�HDFK�GLVFXVVHG�LQ�IXUWKHU�GHWDLO�EHORZ��EXW�WKH�IROORZLQJ�JHQHUDO�
LVVXHV�DSSO\�LQ�DOO�FDVHV���

x� 3ROLF\�QHHGV�WR�HQVXUH�DQ�DSSURSULDWH�EDODQFH�RI�ULVN�DQG�UHZDUG��WKHUHE\�JXDUDQWHHLQJ�
WKDW�WKH�UHWXUQV�WR�WKH�SULYDWH�VHFWRU�DUH�PDWFKHG�ZLWK�WKH�ULVN�WKH\�DUH�WDNLQJ�RQ���

x� 7KH�DSSURDFK�QHHGV�WR�HQVXUH�WKDW�FDSLWDO�LQYHVWHG�LV�LQ�DGGLWLRQ�WR�ZKDW�ZRXOG�KDYH�
EHHQ� PDGH� DYDLODEOH� E\� WKH� SULYDWH� VHFWRU� LQ� WKH� DEVHQFH� RI� SROLF\� LQWHUYHQWLRQV��
0HWKRGRORJ\�IRU�DVVHVVLQJ�WKLV�µDGGLWLRQDOLW\¶�UHPDLQV�XQGHUGHYHORSHG�[OYLLL��

*XDUDQWHHV�
*XDUDQWHHV� ±� ZKHUHE\� WKH� JXDUDQWRU� ZLOO� DVVXPH� WKH� OLDELOLWLHV� RI� WKH� LQYHVWRU� XQGHU� GHILQHG�
FRQWLQJHQW�FLUFXPVWDQFHV�±�DUH�RQH�RI�WKH�VLPSOHVW�IRUPV�RI�ULVN�PLWLJDWLRQ�DQG�DUH�ZLGHO\�XVHG��
7KH\�FDQ�EH�XVHG�WR�PLWLJDWH�PRVW�IRUPV�RI�ULVN�LQFOXGLQJ�ILQDQFLDO��QRQ�ILQDQFLDO�DQG�SROLWLFDO�
ULVN�� *XDUDQWHHV� FDQ� EH� LVVXHG� LQ� FRPELQDWLRQ� ZLWK� RWKHU� ILQDQFLQJ� VWUXFWXUHV�� VXFK� DV� FR�
LQYHVWPHQW� RU� SXEOLF�SULYDWH� SDUWQHUVKLSV� �333��� *XDUDQWHHV� FDQ� FRYHU� D� VSHFLILF� SURMHFW� RU�
LQVWUXPHQW�±�VXFK�DV�D�ERQG�±�RU�JHQHUDO�ULVN�PLWLJDWLRQ�DW�D�SRUWIROLR�OHYHO���
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7KH\�FDQ�EH�SURYLGHG�E\�QDWLRQDO�JRYHUQPHQWV��WKXV�µVZLWFKLQJ¶�ULVN�WR�VRYHUHLJQ�ULVN��7KLV�FDQ�
EH�XVHIXO�IRU�SURMHFW�ILQDQFH��$OWHUQDWLYHO\��JXDUDQWHHV�FDQ�EH�SURYLGHG�E\�PXOWLODWHUDO�DJHQFLHV�
ZKHQ�WKH�JRDO�RI�WKH�ULVN�PLWLJDWLRQ�LV�WR�UHGXFH�VRYHUHLJQ�ULVN�LWVHOI��)RU�H[DPSOH��WKH�:RUOG�
%DQN�RIIHUV�VXFK�DVVLVWDQFH�WKURXJK�WKH�0XOWLODWHUDO�,QYHVWPHQW�*XDUDQWHH�$JHQF\��0,*$���
*XDUDQWFR�DOVR�SURYLGHV�JXDUDQWHHV�LQ�VXE�6DKDUDQ�$IULFD��UHFHQW�SURMHFWV�KDYH�LQFOXGHG�
SURYLVLRQ�IRU�D�PXQLFLSDO�ERQG�LQ�.HQ\D�DQG�DQ�DJUR�HQHUJ\�SURMHFW�LQ�7DQ]DQLD��
�

&R�LQYHVWHG�DQG�FR�PDQDJHG�IXQGV��
'HYHORSPHQW�DJHQFLHV�KDYH�LQLWLDWHG�IXQGV�WKDW�VHHN�FR�LQYHVWPHQW�RU�FR�PDQDJHPHQW�ZLWK�WKH�
SULYDWH�VHFWRU��7KH\�KDYH�EHHQ�SDUWLFXODUO\�DFWLYH�LQ�WKH�LQIUDVWUXFWXUH�VHFWRU���
�
,Q�FR�PDQDJHPHQW��GHYHORSPHQW�DJHQFLHV�W\SLFDOO\�FUHDWH�D�SLSHOLQH�RI�EDQNDEOH�SURMHFWV�IRU�
SULYDWH�VHFWRU�LQYHVWPHQW��7KH\�PD\�DOVR�DFW�DV�D�YHKLFOH�IRU�EXQGOLQJ�ILQDQFLQJ�IURP�PXOWLSOH�
LQYHVWRUV�LQWR�IXQGV���
�
,Q� FR�LQYHVWLQJ��GHYHORSPHQW� DJHQFLHV� DVVXPH� ULVN� LQ� WKH� IXQGV��7KH� ULVN�DVVXPHG�YDULHV��)RU�
H[DPSOH��GHYHORSPHQW�DJHQFLHV�PD\�DVVXPH�WKH�KLJKHVW�OHYHOV�RI�ULVN�YLD�HTXLW\�RU�KLJKHU�ULVN�
WLHUV�LQ�VWUXFWXUHG�ILQDQFH��3ULYDWH�LQYHVWRUV�WKHQ�DVVXPH�ORZHU�ULVN�WLHUV��,Q�������0,*$�ODXQFKHG�
WKH�&RQIOLFW�$IIHFWHG�DQG�)UDJLOH�(FRQRPLHV�)DFLOLW\��ZKLFK�SURYLGHV�ILUVW�ORVV� LQYHVWPHQWV� LQ�
VWUXFWXUHG�GHDOV��,W�LV�VXSSRUWHG�E\�D�QXPEHU�RI�QDWLRQDO�GHYHORSPHQW�DJHQFLHV�DQG�KDV�SURYLGHG�
IDFLOLWLHV� WR� D�QXPEHU�RI� IUDJLOH� DQG� FRQIOLFW�DIIHFWHG� VWDWHV� LQFOXGLQJ� LQ� VXE�6DKDUDQ�$IULFD����
'),'¶V�,PSDFW�)XQG�DOVR�SURYLGHV�µILUVW�ORVV¶�ILQDQFLQJ��

7R�GDWH��WKH�PRVW�FRPPRQ�SULYDWH�VHFWRU�FR�LQYHVWRUV�LQ�VXFK�IXQGV�KDYH�EHHQ�VRYHUHLJQ�ZHDOWK�
IXQGV�DQG�SULYDWH�HTXLW\�IXQGV�EXW��DV�GLVFXVVHG��WKHLU�H[SHFWDWLRQV�RI�UHWXUQV�RQ�LQYHVWPHQWV�DUH�
W\SLFDOO\�KLJK�DQG�VKRUW�WHUP���

7KLV�DSSURDFK�FRXOG�EH�HIIHFWLYH�LQ�LQGXFLQJ�LQYHVWPHQW�IURP�OLIH�LQVXUDQFH�IXQGV�LI�LQVWUXPHQWV�
DUH� WDLORUHG� FDUHIXOO\� WR� WKH� UHTXLUHPHQWV� RI� OLIH� LQVXUDQFH� FRPSDQLHV��7KLV�ZRXOG�SURYLGH� DQ�
DGGLWLRQDO�LQYHVWRU�FODVV�EXW�RQH�WKDW�VHHNV�ORZHU�UHWXUQV�DQG�PRUH�VWDEOH��ORQJ�WHUP�LQYHVWPHQWV��

5HFHQW�H[DPSOHV�RI�VXFK�IXQGV�KDYH�LQFOXGHG�WKH�$IULFD����)XQG�OHG�E\�WKH�$IULFDQ�'HYHORSPHQW�
%DQN�� ,W� LV� VHHNLQJ� WR� PRELOLVH� SULYDWH� ILQDQFLQJ� IRU� LQIUDVWUXFWXUH� LQ� $IULFD� WKURXJK� SURMHFW�
SUHSDUDWLRQ� DQG� SURYLGLQJ� ILQDQFH� VXFK� DV� EULGJH� ILQDQFH�� VHQLRU� VHFXUHG� ORDQV� DQG� FUHGLW�
HQKDQFHPHQW�LQ�SXEOLF�SULYDWH�FR�ILQDQFLQJ��,W�KDV�DOVR�LQFOXGHG�WKH�*OREDO�(TXLW\�,QIUDVWUXFWXUH�
)XQG��ZKLFK�KDV�UDLVHG������ELOOLRQ�IRU�LQIUDVWUXFWXUH�HTXLW\�LQYHVWPHQWV�WKDW�WKH�,)&�ZLOO�PDQDJH��
%RWK�IXQGV�H[SHFW�WR�UDLVH�FDSLWDO�IURP�IXQG�LQYHVWRUV�LQFOXGLQJ�OLIH�LQVXUHUV���

3XEOLF�SULYDWH�SDUWQHUVKLSV�
3XEOLF�SULYDWH� SDUWQHUVKLSV� �333�� DUH� DJUHHPHQWV� EHWZHHQ� QDWLRQDO� JRYHUQPHQWV� DQG� SULYDWH�
VHFWRU�SDUWLFLSDQWV��7\SLFDOO\��WKH�SXEOLF�VHFWRU�SURYLGHV�D�FRQFHVVLRQ�RQ�D�SURMHFW�DQG�WKH�SULYDWH�
VHFWRU�RZQV��ILQDQFHV�DQG�PDQDJHV�WKH�SURMHFW�IRU�D�GHILQHG�SHULRG�LQ�UHWXUQ�IRU�DQ�DSSURSULDWH�
FRPPHUFLDO�UHWXUQ��7KH\�DUH�SDUWLFXODUO\�DWWUDFWLYH�LQ�WHUPV�RI�LQIUDVWUXFWXUH�EHFDXVH�WKH�SULYDWH�
VHFWRU�FDQ�SURYLGH�ODUJH�VFDOH�DQG�ORQJ�WHUP�ILQDQFH�DQG�RSHUDWLRQDO�H[SHUWLVH�IRU�SURMHFWV���

���,Q������WKLV�LQFOXGHG�RXWVWDQGLQJ�IDFLOLWLHV�LQ�%XUXQGL��WKH�&HQWUDO�$IULFDQ�5HSXEOLF��&{WH�G¶,YRLUH��*XLQHD�%LVVDX��0R]DPELTXH��
5ZDQGD�DQG�6LHUUD�/HRQH��
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7KH�H[SHULHQFH�RI�333�KDV��KRZHYHU��EHHQ�PL[HG�LQ�VXE�6DKDUDQ�$IULFD��DV�LW�KDV�LQ�RWKHU�FRQWH[WV��
7KHUH�KDYH�EHHQ�VXFFHVVIXO�SURMHFWV�EXW�RWKHUV�KDYH�EHHQ�QHJDWLYHO\�LPSDFWHG�E\�LQDGHTXDWH�OHJDO�
DQG�UHJXODWRU\�IUDPHZRUNV��PDQDJHPHQW�DQG�WUDQVSDUHQF\��2WKHU�LVVXHV�KDYH�LQFOXGHG�FRQWLQJHQW�
OLDELOLWLHV�RU�ULVN�VKDULQJ�ZKHUH�WKH�SXEOLF�VHFWRU�GLG�QRW�IXOO\�DQWLFLSDWH�WKH�ULVNV�RU�FRPPHUFLDO�
UHWXUQV�WKH\�DVVXPHG����[OL[�

1HYHUWKHOHVV��ZKHUH�LQIUDVWUXFWXUH�333V�DUH�EHLQJ�FRQVLGHUHG��OLIH�LQVXUHUV�DUH�VXLWDEOH�SDUWQHUV�
DV�ILQDQFH�SURYLGHUV��6XLWDEOH�ILQDQFLQJ�VWUXFWXUHV�ZRXOG�LQFOXGH�SDUWLFLSDWLRQ�LQ�ORDQ�V\QGLFDWHV��
ERQG�LVVXDQFHV�RU�RWKHU�ORZHU�WLHU�GHEW�ILQDQFLQJ��

� �

���7KH�:RUOG�%DQN�UHVRXUFH�IRU�333V�LQ�LQIUDVWUXFWXUH�LV�VXJJHVWHG�DV�IXUWKHU�UHDGLQJ�RQ�WKH�EHQHILWV�DQG�FKDOOHQJHV�RI�333V���
�
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��&RQFOXVLRQ�

6XE�6DKDUDQ�$IULFD¶V�ILQDQFLDO�V\VWHPV�DUH�GHYHORSLQJ�UDSLGO\��7KH\�KDYH�VHHQ�VLJQLILFDQW�JURZWK�
LQ�VFDOH��HIILFLHQF\�DQG�DFFHVV�LQ�WKH�ODVW�GHFDGH��7KLV�LV�SRVLWLYH�IRU�WKH�FKDOOHQJH�RI�PRELOLVLQJ�
WKH�ILQDQFH�QHHGHG�IRU�HFRQRPLF�JURZWK��

6LQFH������WKHUH�KDV�EHHQ�D�IORRG�RI�LQWHUQDWLRQDO�FDSLWDO�LQWR�VXE�6DKDUDQ�$IULFD��+RZHYHU��LW�LV�
FRVWO\�DQG�YXOQHUDEOH�WR�ILQDQFLDO�LQVWDELOLW\���

'RPHVWLF�VDYLQJV�DUH�SUHIHUDEOH��+RZHYHU��VDYLQJV�OHYHOV�QHHG�WR�EH�LQFUHDVHG�DQG�WKHQ�PRELOLVHG�
LQWR�SURGXFWLYH�LQYHVWPHQW�LQ�KRVW�HFRQRPLHV���

/LIH�LQVXUDQFH�RIIHUV�D�VWURQJ�RSWLRQ�WR�DFKLHYH�WKLV��,W�PRELOLVHV�ORQJ�WHUP�GRPHVWLF�VDYLQJV�WKDW�
DUH�VWDEOH�DQG�UHODWLYHO\�ORZ�FRVW��)XQGV�FDQ�EH�UHWDLQHG�ZLWKLQ�KRVW�HFRQRPLHV�±�LI�VXSSRUWLYH�
SROLF\�LV�LPSOHPHQWHG��$QG��XQOLNH�RWKHU�IRUPV�RI�ILQDQFH��OLIH�LQVXUDQFH�KDV�OLPLWHG�GRZQVLGH�
ULVNV�ZLWK�IHZ�OLQNV�WR�ILQDQFLDO�LQVWDELOLW\��

/LIH� LQVXUDQFH� DOVR� KHOSV� ZLWK� RWKHU� FULWLFDO� SROLF\� JRDOV� LQFOXGLQJ� HPSOR\PHQW� FUHDWLRQ� DQG�
KRXVHKROG�ZHOIDUH��(PSOR\PHQW�FUHDWHG�LV�IRU�KLJK�VNLOO�SURIHVVLRQDOV�DQG�ORZHU�VNLOO�DJHQWV��,W�
EXLOGV�KRXVHKROG�VHFXULW\�WKURXJK�HVWDEOLVKLQJ�WKH�KDELW�RI�ORQJ�WHUP�VDYLQJV�DQG�UHGXFHV�WKHLU�
YXOQHUDELOLW\�WR�VKRFNV��,W�UHGXFHV�WKHLU�GHSHQGHQF\�RQ�SXEOLF�VHUYLFHV���

6XSSRUWLYH�SROLF\�LV�QHHGHG�WR�DFKLHYH�WKHVH�JRDOV��7KLV�LQFOXGHV�RSWLPL]LQJ�PDUNHW�VWUXFWXUH�DQG�
UHJXODWLRQ�±�LQFOXGLQJ�IRUHLJQ�HQWUDQWV�DQG�DJHQF\�GLVWULEXWLRQ�±�WKHUHE\�SURYLGLQJ�DSSURSULDWH�
LQYHVWPHQWV�LQ�KRVW�HFRQRPLHV���

)LQDOO\�±�DQG�LQ�DGGLWLRQ�WR�WKH�DERYH�±�OLIH�LQVXUDQFH�LQWHUDFWV�LQ�D�µYLUWXRXV�FLUFOH¶�ZLWK�RWKHU�
DVSHFWV� RI� ILQDQFLDO� VHFWRU� GHYHORSPHQW� LQFOXGLQJ� JURZWK� LQ� EDQNLQJ� DQG� FDSLWDO� PDUNHWV�� ,Q�
FRQWHPSRUDU\� VXE�6DKDUDQ� $IULFD�� FRXQWULHV� LQFOXGLQJ� .HQ\D� DQG� 1DLUREL� DUH� FRQWHQGLQJ� WR�
HPHUJH�DV�WKH�UHJLRQDO�ILQDQFLDO�FHQWUH��6XFK�D�KXE�LV�OLNHO\�WR�JDLQ�WKH�OLRQ¶V�VKDUH�RI�WKH�ZHDOWK�
FUHDWLRQ�DQG�HPSOR\PHQW�IURP�WKH�UHJLRQ¶V�ILQDQFLDO�VHUYLFHV�LQGXVWU\��6XFFHVVIXO�GHYHORSPHQW�
RI�OLIH�LQVXUDQFH�LV�YHU\�OLNHO\�WR�EH�D�IHDWXUH�RI�WKH�ZLQQHU�LQ�WKH�UDFH�WR�EH�WKDW�KXE����
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�
7\VRQ��-�������D��µ6XE�6DKDUDQ�$IULFD�LQWHUQDWLRQDO�VRYHUHLJQ�ERQGV¶��/RQGRQ��'),'�2YHUVHDV�
'HYHORSPHQW�,QVWLWXWH��
�
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7\VRQ��-�������E��IRUWKFRPLQJ��µ)LQDQFLDO�VHUYLFHV�IRU�HFRQRPLF�WUDQVIRUPDWLRQ�±�RSSRUWXQLWLHV�DQG�
FKDOOHQJHV�LQ�.HQ\D¶��2YHUVHDV�'HYHORSPHQW�,QVWLWXWH��&RQIHUHQFH�SDSHU�IRU�9LVLRQ�������1DLUREL��$SULO�
������
�
7\VRQ��-��DQG�&DUWHU��3���������IRUWKFRPLQJ��µ3RVW�0RQWHUUH\�)LQDQFLQJ�7UHQGV�LQ�6XE�6DKDUDQ�$IULFD¶��
/RQGRQ��3DOJUDYH�0DFPLOODQ��
�
7\VRQ��-��DQG�WH�9HOGH��'���������IRUWKFRPLQJ��µ3ODQQLQJ�5HJLRQDO�,QIUDVWUXFWXUH�LQ�6XE�6DKDUDQ�$IULFD�
DQG�6RXWK�$VLD��3ULQFLSOH�%ORFNDJHV�DQG�(IIHFWLYH�3ROLF\�,QWHUYHQWLRQ¶��/RQGRQ��'),'�2YHUVHDV�
'HYHORSPHQW�,QVWLWXWH���
�
8QLWHG�1DWLRQV�(FRQRPLF�&RPPLVVLRQ�IRU�$IULFD��81(&$���������µ2XWFRPH�'RFXPHQW�RI�WKH�7KLUG�
,QWHUQDWLRQDO�&RQIHUHQFH�RQ�)LQDQFLQJ�IRU�'HYHORSPHQW¶��7KH�7KLUG�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�
)LQDQFLQJ�IRU�'HYHORSPHQW��-XO\�������
�
:HEE��,�3���*UDFH�0�)��DQG�6NLSSHU��+�'���������µ7KH�(IIHFW�RI�%DQNLQJ�DQG�,QVXUDQFH�RQ�WKH�*URZWK�RI�
&DSLWDO�DQG�2XWSXW¶��Centre For Risk Management and Insurance Working Paper�������5RELQVRQ�&ROOHJH�
RI�%XVLQHVV��$WODQWD��*HRUJLD�6WDWH�8QLYHUVLW\��
�
:LHGPDLHU�3ILVWHU��0���������µ3ROLF\�DQG�UHJXODWRU\�FKDOOHQJHV�RI�PLFURLQVXUDQFH�PDUNHW�GHYHORSPHQW�LQ�
$IULFD¶��*HQHYD��*7=�DQG�81&7$'���
�
:RUOG�%DQN��7KH��������µ5LVN�%DVHG�6XSHUYLVLRQ�RI�WKH�,QVXUDQFH�&RPSDQLHV¶�
�KWWS���ZZZ��ZRUOGEDQN�RUJ�ILQDQFH�DVVHWV�LPDJHV�5LVN�%DVHGB6XSHUYLVLRQB�B)HEB���SGI���
�
:RUOG�%DQN��7KH��������µ*OREDO�)LQDQFLDO�'HYHORSPHQW�5HSRUW�������5HWKLQNLQJ�WKH�5ROH�RI�WKH�6WDWH�LQ�
)LQDQFH��:DVKLQJWRQ��'&��7KH�:RUOG�%DQN��
�
=ROOPDQ��-���������µ7ZR�6WHSV�%DFN�+RZ�/RZ�WKH�9DOXH�RI�&ODLPV�$QDO\VLV��
,QFRPH�.HQ\DQV�7KLQN�$ERXW�LQ�+HDOWK�0LFURLQVXUDQFH�DQG�([SHULHQFH�5LVN�LQ�7KHLU�3XUVXLW�RI�
3URVSHULW\¶�1DLUREL��)LQDQFLDO�6HFWRU�'HHSHQLQJ�.HQ\D�DQG�WKH�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ��
�KWWS���ZZZ�LPSDFWLQVXUDQFH�RUJ�VLWHV�GHIDXOW�ILOHV�PS��BILQDO��SGI���
�
� �
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L�,0)������D��
LL�7KH�ILQDQFLDO�ULVNV�KLJKOLJKWHG�DV�D�NH\�E\�WKH�,0)�LQ�$SULO������LQFOXGHG�UHYHUVDO�RI�FURVV�ERUGHU�
FDSLWDO�IORZV��FXUUHQF\�ORVVHV�RQ�GROODU�GHQRPLQDWHG�GHEW�DQG�ZHDN�ILVFDO�SRVLWLRQV��,0)������D����
LLL�$IULFDQ�'HYHORSPHQW�%DQN��������
LY�)LQDQFLDO�6HFWRU�'HHSHQLQJ�3URJUDP��������$IULFDQ�'HYHORSPHQW�%DQN��������
Y�81(&$��������3RLQW������
YL�2XWUHYLOOH��������/HVWHU���������
YLL�&KHQ��/HH�DQG�/HH���������
YLLL�6RXUFH��:RUOG�%DQN�*OREDO�)LQDQFLDO�'HYHORSPHQW�'DWDEDVH�������LV�WKH�ODWHVW�\HDU�DYDLODEOH���
L[�&KHQ��/HH�DQG�/HH��������/HVWHU��������
[�&KHQ��/HH�DQG�/HH��������/HVWHU��������
[L�7\VRQ������D��7\VRQ�DQG�WH�9HOGH��������IRUWKFRPLQJ���
[LL�7KLV�LQFOXGHV�LQ�UHODWLRQ�WR�WKH�GHEW�FULVLV�RI�WKH�����V�DQG�����V�LQ�VXE�6DKDUDQ�$IULFD�DQG�PRUH�
UHFHQWO\�LQ�UHODWLRQ�WR�VRYHUHLJQ�ERQG�LVVXHV�LQ������DQG�������7\VRQ������D����
[LLL�1MHJRPLU�DQG�6WRMLF���������
[LY�$UHQD���������
[Y�7\VRQ�HW�DO�������D������E��7\VRQ������D���
[YL�&ODUNH�DQG�'HUFRQ��������'HUFRQ���������
[YLL�$)'%���������
[YLLL�$)'%��������
[L[�/RD\]D�HW�DO���������
[[�$IULFDQ�'HYHORSPHQW�%DQN��������
[[L�=ROOLFN��������
[[LL�)H\HQ��/HVWHU�DQG�5RFKD��������
[[LLL�2XWUHYLOOH���������
[[LY�)H\HQ��/HVWHU�DQG�5RFKD��������
[[Y�&KLQJ��.RJLG�DQG�)XUXRND��������$NLQOR���������
[[YL�2WKHU�LPSRUWDQW�YDULDEOHV�WKDW�GHWHUPLQH�OLIH�LQVXUDQFH�XVDJH�LQFOXGH�GHPRJUDSKLF�YDULDEOHV�VXFK�DV�
SRSXODWLRQ��SRSXODWLRQ�GHQVLW\��GHSHQGHQF\�UDWLRV��DJH�DQG�OLIH�H[SHFWDQF\��DQG�VRFLDO�DQG�FXOWXUDO�
YDULDEOHV�VXFK�DV�HGXFDWLRQ�DQG�UHOLJLRQ��7KHVH�DUH�QRW�FRQVLGHUHG�DV�EHLQJ�ZLWKLQ�WKH�VFRSH�RI�WKLV�SDSHU��
)H\HQ��/HVWHU�DQG�5RFKD��������2XWUHYLOOH��������&KHQ��/HH�DQG�/HH��������&KDQJ��/HH�DQG�/HH��������
+X��6X�DQG�/HH���������
[[YLL�)H\HQ��/HVWHU�DQG�5RFKD��������
[[YLLL�)H\HQ��/HVWHU�DQG�5RFKD��������
[[L[�)H\HQ��/HVWHU�DQG�5RFKD��������
[[[�+LJK�TXDOLW\�GDWD�RQ�PRUWDOLW\�DQG�ORQJHYLW\�DUH�LPSRUWDQW�IRU�SULFLQJ�DQG�ULVN�PDQDJHPHQW�LQ�OLIH�
LQVXUDQFH��+RZHYHU��GDWD�TXDOLW\�LV�JHQHUDOO\�OHVV�WKDQ�LGHDO�LQ�PDQ\�VXE�6DKDUDQ�&RXQWULHV�LQFOXGLQJ�LWV�
FRPSUHKHQVLYHQHVV�DQG�TXDOLW\��7KHUH�LV��IRU�H[DPSOH��RIWHQ�D�ODFN�RI�FRPSOHWH�ELUWK�DQG�GHDWK�UHJLVWHUV��
ZKLFK�ZRXOG�IRUP�WKH�EDVLV�RI�DFWXDULDO�GDWD��
[[[L�:LHGPDLHU�3ILVWHU��������
[[[LL�7\VRQ��IRUWKFRPLQJ�������
[[[LLL�,0)������D��
[[[LY�.30*���������
[[[Y�1DWLRQDO�,QVXUDQFH�&RPPLVVLRQ�ZHEVLWH���
[[[YL�/HVWHU��������(8�$6($1�%XVLQHVV�&RXQFLO��������$VLDQ�'HYHORSPHQW�%DQN�����D������E��
[[[YLL�&KLQJ��.RJLG�DQG�)XUXRND��������$NLQOR���������
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[[[YLLL�7KHUH�LV�D�FRPSOH[�UHODWLRQVKLS�LQ�LQVXUDQFH�PDUNHWV�EHWZHHQ�HIILFLHQF\�DQG�VWDELOLW\��*UHDWHU�
QXPEHUV�RI�SOD\HUV�FUHDWHV�PRUH�FRPSHWLWLRQ��ZKLFK�FDQ�FRQWULEXWH�WR�ORZHU�SUHPLXPV�WR�WKH�FXVWRPHU��
+RZHYHU��ODUJHU�DQG�IHZHU�ILUPV�FUHDWHV�D�PDUNHW�VWUXFWXUH�ZKLFK�SURYLGHV�HFRQRPLHV�RI�VFDOH�WKDW�FDQ�
FRQWULEXWH�WR�HIILFLHQW�FRVW�VWUXFWXUHV�DQG�PRUH�HIIHFWLYH�ULVN�SRROLQJ�DQG�GLYHUVLILFDWLRQ��/DUJHU�ILUPV�WKDW�
EHQHILW�IURP�JUHDWHU�HFRQRPLHV�RI�VFDOH�LQ�WKHLU�RSHUDWLRQV�FDQ��WKURXJK�JUHDWHU�SURILWDELOLW\��DOORZ�IRU�
GHHSHU�FDSLWDO�EDVHV�WR�EH�EXLOW�ZKHUH�SURILWV�DUH�UHWDLQHG��&RQVLGHUDWLRQ�QHHGV�WR�EH�JLYHQ�WR�EDODQFLQJ�
WKHVH�DVSHFWV�RI�SULFH�WR�WKH�FRQVXPHU�DJDLQVW�HQVXULQJ�IRUPV�DUH�VXIILFLHQWO\�SURILWDEOH�DQG�RI�D�VFDOH�WKHQ�
HQVXUHV�WKHLU�VWDELOLW\��7KLV�LVVXH�LI�RI�SDUWLFXODU�UHOHYDQFH�EHFDXVH�LQ�VRPH�FRQWHPSRUDU\�VXE�6DKDUDQ�
$IULFDQ�PDUNHWV�WKHUH�DUH�D�QXPEHU�RI�ORVV�PDNLQJ�ILUPV�VXIIHULQJ�IURP�FDSLWDO�EDVHV�WKDW�DUH�LQDGHTXDWH�
WR�HQVXUH�WKHLU�VWDELOLW\���
[[[L[�(VWLPDWH�IURP�WKH�$FWXDULDO�6RFLHW\�RI�6RXWK�$IULFD��
[O�:RUOG�%DQN��������'DQLHO���������
[OL�.DPX]RUD��������
[OLL�'DQLHO��������
[OLLL�'DQLHO��������
[OLY�$VLDQ�'HYHORSPHQW�%DQN�����������D��
[OY�7KH�GDWD�LV�VRXUFHG�IURP�WKH�2(&'�*OREDO�,QVXUDQFH�6WDWLVWLFV�TXHVWLRQQDLUH�WKDW�LQFOXGHV�SRUWIROLR�
FRPSRVLWLRQ�RI�LQVXUDQFH�DVVHWV�IRU�DOO�2(&'�DQG�VHOHFWHG�QRQ�2(&'�FRXQWULHV�ZKR�UHSRUW�WR�WKH�2(&'��
7KH�GDWD�LQFOXGHV�RXWVWDQGLQJ�LQYHVWPHQW�E\�DOO�GLUHFW�LQVXUDQFH�FRPSDQLHV�LQ�WKH�UHSRUWLQJ�FRXQWU\��
,QYHVWPHQWV�E\�UHLQVXUDQFH�FRPSDQLHV�DUH�QRW�LQFOXGHG��7KH�HYDOXDWLRQ�PHWKRG�IRU�LQYHVWPHQW�LV�GHILQHG�
E\�HDFK�UHVSHFWLYH�FRXQWU\��µ2WKHU¶�DVVHWV�DUH�GHILQHG�E\�FRXQWU\�DQG�WKHLU�FRPSRVLWLRQ�LV�XQNQRZQ��
+RZHYHU��WKH\�DUH�KHOG�SUHGRPLQDQWO\�LQ�*HUPDQ\��-DSDQ�DQG�WKH�8QLWHG�6WDWHV�DQG�DUH�EHOLHYHG�WR�
LQFOXGH�OHDVHV��GHULYDWLYHV��VWUXFWXUHG�ILQDQFLDO�SURGXFWV��VXFK�DV�DVVHW�EDFNHG�VHFXULWLHV���PRQH\�PDUNHW�
VHFXULWLHV�DQG�FDVK���6RXUFH��86�1DWLRQDO�$VVRFLDWLRQ�RI�,QVXUDQFH�&RPPLVVLRQHUV��%D)LQ�ZHEVLWH��
.DPSR�ZHEVLWH��1LSSRQ�/LIH�ZHEVLWH���
[OYL�7KHVH�FRQFHUQV�KDYH�DIIHFWHG�WKH�DWWUDFWLYHQHVV�RI�VRPH�JRYHUQPHQW�ERQG�PDUNHWV�LQ�WKH�UHJLRQ��)RU�
H[DPSOH��LQ�*KDQD��GHEW�VXVWDLQDELOLW\�FRQFHUQV�KDYH�UHVXOWHG�LQ�DQ�LQYHUWHG�\LHOG�FXUYH�UHVXOWLQJ�LQ�ORQJ�
WHUP�ERQG�\LHOGV�WKDW�DUH�EHORZ�VKRUW�WHUP�\LHOGV��7KLV�PDNHV�ORQJ�WHUP�LQYHVWPHQWV�LQ�*KDQDLDQ�
JRYHUQPHQW�ERQGV�XQDWWUDFWLYH�WR�OLIH�LQVXUDQFH�LQYHVWRUV���
[OYLL�7KLV�DVVXPHV�DQ�XSZDUG�VORSLQJ�\LHOG�FXUYH�LQ�ERQG�PDUNHWV�WR�SURYLGH�D�OLTXLGLW\�SUHPLXP�WR�
FRPSHQVDWH�IRU�WKH�H[WHQGHG�WHQXUH��7KLV�LV�QRW�WUXH�ZKHUH�\LHOG�FXUYHV�DUH�LQYHUWHG���
[OYLLL�-RXDQMHDQ�HW�DO���������
[OL[�2(&'��������,)&��������
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2XU�PLVVLRQ�LV�WR�LQVSLUH�DQG�LQIRUP�SROLF\�DQG�SUDFWLFH�ZKLFK�OHDG�WR�WKH�UHGXFWLRQ�RI�SRYHUW\��WKH�DOOHYLDWLRQ�RI�VXIIHULQJ�
DQG�WKH�DFKLHYHPHQW�RI�VXVWDLQDEOH�OLYHOLKRRGV��

:H�GR�WKLV�E\�ORFNLQJ�WRJHWKHU�KLJK�TXDOLW\�DSSOLHG�UHVHDUFK��SUDFWLFDO�SROLF\�DGYLFH�DQG�SROLF\�IRFXVHG�GLVVHPLQDWLRQ�
DQG�GHEDWH���

:H�ZRUN�ZLWK�SDUWQHUV�LQ�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV��LQ�ERWK�GHYHORSLQJ�DQG�GHYHORSHG�FRXQWULHV��
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5HDGHUV�DUH�HQFRXUDJHG�WR�UHSURGXFH�
PDWHULDO�IURP�2',�:RUNLQJ�3DSHUV�IRU�
WKHLU�RZQ�SXEOLFDWLRQV��DV�ORQJ�DV�WKH\�
DUH�QRW�EHLQJ�VROG�FRPPHUFLDOO\��$V�
FRS\ULJKW�KROGHU��2',�UHTXHVWV�GXH�
DFNQRZOHGJHPHQW�DQG�D�FRS\�RI�WKH�
SXEOLFDWLRQ��)RU�RQOLQH�XVH��ZH�DVN�
UHDGHUV�WR�OLQN�WR�WKH�RULJLQDO�UHVRXUFH�
RQ�WKH�2',�ZHEVLWH��7KH�YLHZV�
SUHVHQWHG�LQ�WKLV�SDSHU�DUH�WKRVH�RI�WKH�
DXWKRU�V��DQG�GR�QRW�QHFHVVDULO\�
UHSUHVHQW�WKH�YLHZV�RI�2',��

��2YHUVHDV�'HYHORSPHQW�
,QVWLWXWH�������7KLV�ZRUN�LV�OLFHQVHG�
XQGHU�D�&UHDWLYH�&RPPRQV�
$WWULEXWLRQ�1RQ�FRPPHUFLDO�/LFHQFH�
�&&�%<�1&�������

,661��RQOLQH�������������

,661��SULQW�������������

&RYHU�LPDJH��$XWKRU�

2YHUVHDV�'HYHORSPHQW�,QVWLWXWH�
����%ODFNIULDUV�5RDG�
/RQGRQ�6(���1-�
7HO���������������������
)D[���������������������
5HDGHUV�DUH�HQFRXUDJHG�WR�UHSURGXFH�
PDWHULDO�IURP�2',�:RUNLQJ�3DSHUV�IRU�
WKHLU�RZQ�SXEOLFDWLRQV��DV�ORQJ�DV�WKH\�
DUH�QRW�EHLQJ�VROG�FRPPHUFLDOO\��$V�
FRS\ULJKW�KROGHU��2',�UHTXHVWV�GXH�
DFNQRZOHGJHPHQW�DQG�D�FRS\�RI�WKH�
SXEOLFDWLRQ��)RU�RQOLQH�XVH��ZH�DVN�
UHDGHUV�WR�OLQN�WR�WKH�RULJLQDO�UHVRXUFH�
RQ�WKH�2',�ZHEVLWH��7KH�YLHZV�
SUHVHQWHG�LQ�WKLV�SDSHU�DUH�WKRVH�RI�WKH�
DXWKRU�V��DQG�GR�QRW�QHFHVVDULO\�
UHSUHVHQW�WKH�YLHZV�RI�2',��

��2YHUVHDV�'HYHORSPHQW�
,QVWLWXWH�������7KLV�ZRUN�LV�OLFHQVHG�
XQGHU�D�&UHDWLYH�&RPPRQV�
$WWULEXWLRQ�1RQ�FRPPHUFLDO�/LFHQFH�
�&&�%<�1&�������

,661��RQOLQH�������������

,661��SULQW�������������

&RYHU�LPDJH��$XWKRU�
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